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(a) Summary 
The Sub-Fund primarily invests in bonds issued for environmental purposes by Corporate issuers as well as Sovereign, 
Supranational Organisations and Agencies (“SSAs”). It may however also invest in in bonds issued for social and 
sustainability purposes, such as social bonds, sustainability bonds and sustainability-linked bonds and bonds issued by 
companies that focus on sustainable activities. 

In order to ensure that no significant harm to sustainable investment objectives was generated by the strategy, the 
Investment Manager ensures that selected bonds adhere to ICMA Green Bond Principles, ICMA Social Bond Principles 
and/or ICMA Sustainability Bond Guidelines or similar, standards which encourages issuers to have a process in place to 
identify mitigants to known material risks of negative social and/or environmental impacts from the relevant project(s), 
Where the Sub-Fund invests in bonds that adhere to the above defined ICMA Sustainability-Linked Bond Principles or 
similar standards, the Investment Manager will review whether the ESG key performance indicator targets defined by 
the issuer are sufficient to ensure that the issuer will not cause undue harm on other environmental or social 
objectives. 

Bonds that do not fall in any of these categories will be limited to bonds from issuers that derive most or all of their 
revenue from sustainable activities and/or allocate most or all of their capital expenditure or operational expenses to 
sustainable activities. 

To ensure its expectations were met, the Investment Manager will also review third-party verification reports and 
sustainability indicators to ensure that no significant harm materialised. 

The Investment Manager also assesses the good governance of investee companies/issuers by ensuring that issuers 
have the ability to repay their debt over the long term and monitoring controversies related to their management 
structures, employee relations, remuneration of staff and tax compliance. 

The Investment Manager expects to invest at least 90% of the Sub-Fund assets in bonds whose foreseen use of 
proceeds are linked to an environmental objective and may for that purpose review the following sustainability 
indicators: adherence to internationally recognised standards for sustainable finance disclosures (such as ICMA 
Principles,) indicators published within the independent third-party verification reports, review of adverse impact 
indicators focusing on GHG emissions and non-renewable energy consumption. 

Given that third-party data vendors typically provide data at issuer level rather than green bond issue level and that 
data can be particularly scarce, adverse impacts generated by the bond proceeds allocation have therefore to be 
assessed indirectly by reviewing the issuer green bond framework, through issuer level data analysis and by reviewing 
the issuer sustainability reports and third-party verification reports. This may in some cases delay the identification of 
potential harms on other sustainable objectives. 

The Investment Manager has developed a unique bottom-up review process that applies to every holding in the 
portfolio. This distinctive approach combines sustainable assessments from three different lenses: the issuer’s 
sustainability strategy, the pre- issuance bond framework and the post-issuance allocation and impact report 

Through this process, we gather and review both third-party data and source materials to ensure consistency between 
the issuer’s sustainability strategy and the issuance of a labelled bond but also that the bond itself follows best 
disclosure standards with transparent and impactful use of proceeds. This qualitative review process is taking place 
before investing and, if concerns are identified, can lead to the decision not to invest or to conduct enhanced due 
diligence, through engagement. 

Bonds selected will therefore have to provide a clear description of the projects to be financed, demonstrate 
competent project selection as well as a fully transparent process of the management of proceeds, provide frequent 
public reporting and be subject to a verification of the project selection and use of funds performed by an 
independent third party. 

Engagement is performed by the Investment Manager proactively through the sustainability assessment process which 
allows to identify bonds that require an enhanced due-diligence or to remediate to third party vendor data limitations. 

This Sub-Fund has not designated a reference benchmark that is aligned with its sustainable investment objective. 



 ̀
 
 
 

 
Article 9 Product Website disclosure 
 
 

(b) No significant harm to the investment objective 
Where the Sub-Fund invests in bonds that adhere to the ICMA Green Bond Principles, ICMA Social Bond Principles 
and/or ICMA Sustainability Bond Guidelines or similar, standards which encourages issuers to have a process in place to 
identify mitigants to known material risks of negative social and/or environmental impacts from the relevant project(s), 
the Investment Manager will have reviewed the applicable principles and standards and expect bond issuers to manage 
material risks in order to avoid causing undue harm on other environmental or social objectives. 

Where the Sub-Fund invests in bonds that adhere to the above defined ICMA Sustainability-Linked Bond Principles or 
similar standards, the Investment Manager will review whether the ESG key performance indicator targets defined by 
the issuer are sufficient to ensure that the issuer will not cause undue harm on other environmental or social 
objectives. 

Bonds that do not fall in any of these categories will be limited to bonds from issuers that derive most or all of their 
revenue from sustainable activities and/or allocate most or all of their capital expenditure or operational expenses to 
sustainable activities. Such issuers will have business activities that are exclusively focused on sustainable activities and 
are not expected to cause undue harm on other environmental or social objectives. 

To ensure its expectations were met, the Investment Manager will also review third-party verification reports and 
sustainability indicators to ensure that no significant harm materialised. 

How have the indicators for adverse impacts on sustainability factors been taken into account? 

All principle adverse impact indicators are also scrutinized in third party verification or issuers sustainability reports to 
ensure that investments do not cause significant harm to any environmental or social sustainable investment 
objectives. 

How are the sustainable investments aligned with the OECD Guidelines for Multinational Enterprises and the UN 
Guiding Principles on Business and Human Rights? 

The Investment Manager monitors whether violations of the UN Global Compact principles or the OECD Guidelines for 
Multinational Enterprises have been reported and review them to assess if they caused significant harm to an 
environmental or social sustainable investment objective: 

SFDR sustainability indicators How they are taken into account 
Violations of the UN Global Compact principles or the 
OECD Guidelines for Multinational Enterprises 

Binding limit 

Absence of policies to monitor compliance with the UN 
Global Compact principles or the OECD Guidelines for 
Multinational Enterprises  

Warning 

 

  

  

 

 

(c) Sustainable investment objective of the financial product 
The Sub-Fund seeks to achieve this investment objective by primarily investing in bonds issued in multiple currencies 
by Corporate issuers and SSAs with its main focus on bonds issued for environmental purposes. 

The Sub-Fund may also invest in bonds issued for social and sustainability purposes, such as social bonds, sustainability 
bonds and sustainability-linked bonds and bonds issued by companies that focus on sustainable activities. 

The Sub-Fund will invest primarily in the following bonds that are outlined by the ICMA Bond Principles, namely green 
bonds, social bonds, sustainability bonds and sustainability- linked bonds. This framework was reviewed by the 
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Investment Manager and assessed to provide sufficient comfort and transparency to ensure that bond proceeds will be 
allocated to sustainable activities and will not generate significant environmental or social harm. 

Bonds that do not fall in any of these ICMA categories will be limited to bonds that are subject to similar internationally 
recognised standards for sustainable finance disclosures (such as the Green Bond Standard). 

The Sub-Fund may also invest in bonds from issuers that derive most or all of their revenues from sustainable activities 
or allocate most of their capital expenditure or operational expenses to sustainable activities and do not generate 
significant environmental or social harm. 

The bonds in which the Sub-Fund may invest and which are not issued for any environmental purpose, will have strong 
sustainable credentials and are selected based on sustainable-oriented goal mission statements such as: 

• The promotion of equitable and sustainable growth; 

• The reduction of poverty and inequality in a sustainable, climate friendly way; 

• The economic and social development of emerging market economies; 

• The improvement of inclusion and the living conditions of the most vulnerable populations across Europe. 

• The promotion of environmentally sound and sustainable development. 

(d) Investment strategy 
Investment strategy 

The Sub-Fund primarily invests in bonds issued by SSAs and corporate issuers with its main focus on green bonds 
issued for environmental purposes. The Sub-Fund may also invest in bonds issued for social and sustainability 
purposes, such as social bonds, sustainability bonds, sustainability-linked bonds and bonds issued by companies that 
focus on sustainable activities. 

The investment strategy used to attain the sustainable investment objective focuses on the following elements: 

• Investing in bonds whose proceeds are tied to environmental projects (and in limited cases social sustainable 
investment objectives). 

• Requiring that those bonds adhere to stringent internationally recognised standards in terms of foreseen 
proceeds allocation, transparency of investment process, reporting and independent verification 
requirements. In case a bond issuance does not rely on such standards, requiring that the bond issuer’s focus 
is on sustainable activities. 

• Controlling that the sustainable investment goals are achieved by engaging with the issuers directly, 
reviewing issuers sustainability reports and independent verification agency reports, analysing indicators 
provided by third party data providers. 

 

Any other bonds or bonds whose proceeds are invested in violation of the UN Global Compact principles or the OECD 
Guidelines for Multinational Enterprises will be excluded from the investment universe. 

 

Good governance 

The focus of the Sub-Fund’s strategy is to purchase bonds where the proceeds promote certain environmental or 
social characteristics. However, the ability of an issuer to repay its debt over the long term is a key component of 
issuers screening and the Investment Manager intends to avoid purchasing bonds that have the potential to default. 
Defaults most often occur when the bond issuer has run out of cash to pay its bondholders, which may be a result of 
poor governance. 

Consequently, good governance is an important aspect of the analysis of bond issuers by the Investment Manager, 
who assesses the good governance of investee companies and issuers by monitoring controversies that may be related 
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to management structures, employee relations, remuneration of staff and tax compliance, in order to ensure that their 
behaviour remains coherent with good governance practices. 

While the Investment Manager recognises that Sovereign, Supranational and Agencies issuers are generally subject to 
the highest standards when it comes to good governance, the team also conducts issuer due diligence by utilising 
third-party reports (such as independent verification agency reports) and producing internal reports (summarising the 
research results). The Investment Manager considers that good governance of these issuers is an important 
consideration prior to making any investments, as it wishes to be assured that these issuers are appropriately 
capitalised to the extent of callable capital. 

 

(e) Proportion of investments 

 

Ancillary liquid assets (bank deposits at sight, such as cash held in current accounts with a bank accessible at any time) 
and financial derivative instruments including foreign exchange forwards, swaps & non-deliverable forwards for 
hedging the Sub-Fund's currency exposure or for efficient portfolio management are not included in the % of assets 
out in the table above. These holdings fluctuate depending on investment flows and are ancillary to the investment 
policy with minimal or no impact on investment operations. The asset allocation indicated above is expected under 
normal market conditions, but investments included under #2 may be increased temporarily under the conditions as 
outlined in the investment policy of the Sub-fund. 

The Sub-Fund will only invest in bonds that have been assessed to constitute sustainable investments (#1) and in Money 
Market Instruments, bank deposits and other eligible liquid assets as defined in the Sub-Fund’s investment policy for 
investment and treasury purposes without being part of the core investment policy (#2). 

The Investment Manager expects to invest at least 90% of the Sub-Fund assets in bonds whose use of proceeds 
include an environmental objective. 

The minimum share of investments made for environmental purposes and required to be aligned with the EU Taxonomy 
is 0%. 

All bonds held by the Sub-Fund will however have to be aligned with the above defined ICMA categories or bonds that 
are subject to similar internationally recognised standards for sustainable finance disclosures (such as the EU Green 
Bond Standard) or bonds from issuers that are focused on sustainable activities as defined above and will be subject to 
due diligence monitoring to ensure that they constitute sustainable investments. 

(f) Monitoring of sustainable investment objective 
The following sustainability indicators are reviewed to ensure investments are going to be invested in line with 
sustainable investment objectives targeted by the Investment Fund Manager: 
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• Adhering to the ICMA Green Bond Principles, the ICMA Social Bond Principles, the ICMA Sustainability Bond 
Guidelines, the ICMA Sustainability-Linked Bond Principles, the EU Green Bond Standard, or such other 
internationally recognised standards for sustainable finance disclosures that may be applicable. 

• Sector of activity from which revenues are generated/to which expenses are dedicated. 
• All indicators published within the independent third-party verification reports 
• Environmental, social and governance (“ESG”) related indicators and controversies that have been reported 

through third party data vendors or collected by the Investment Manager 
Adverse impact sustainability indicators are also reviewed to ensure investments are performing in line with the 
depicted proceed uses. A specific focus is performed and the following indicators: 

• Scope 1, Scope 2 and Total GHG emissions 
• Carbon Footprint 
• GHG Intensity 
• Amount of non-renewable energy consumption and non-renewable energy production 
• Violations of the UN Global Compact principles or the OECD Guidelines for Multinational Enterprises 
• Absence of policies to monitor compliance with the UN Global Compact principles or the OECD Guidelines 

for Multinational Enterprises 
• Investments not certified as green 
• Bonds not certified as green 

 

(g) Methodologies 
The Investment Manager has developed a unique bottom-up review process that applies to every holding in the 
portfolio. This distinctive approach combines sustainable assessments from three different lenses: 

1. The issuer’s sustainability strategy 

2. The pre-issuance bond framework 

3. The post-issuance allocation and impact report 

Through this process, we gather and review both third-party data and source materials to ensure consistency between 
the issuer’s sustainability strategy and the issuance of a labelled bond but also that the bond itself follows best 
disclosure standards with transparent and impactful use of proceeds. This qualitative review process is taking place 
before investing and, if concerns are identified, can lead to the decision not to invest or to conduct enhanced due 
diligence, through engagement. 

As part of this review sources of potential adverse impacts on other sustainable investment objectives are identified in 
order to ensure that they won’t cause undue significant harm. 

Issuers sustainability reports and adverse impact indicators are thereafter monitored at least annually to ensure that 
investments had the expected impact (for example by observing how the issuers GHG footprint is evolving) and that 
potential adverse impacts that were defined during the screening process have not materialized. 

(h) Data sources and processing 
The data used to monitor adverse impact indicators is acquired from specialized third- party vendors, through the 
direct engagement of the portfolio management team with bond issuers and through the review of bond issuer 
disclosures. 

Third-party vendor data is sourced by an independent ESG data team who performs data quality controls including the 
review of missing data points or abnormal results. 

The ESG data team then processes the data by ensuring it flows to the relevant portfolio management system and 
provides the portfolio management and the control teams with tools and reports that allow them to monitor whether 
the bond proceeds were invested as expected. 
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(i) Limitations to methodologies and data 
Third-party data vendors typically provide data at issuer level rather than green bond issue level. Adverse impacts 
generated by the bond proceeds allocation has therefore to be assessed indirectly by reviewing the issuer green bond 
framework, through issuer level data analysis and by reviewing the issuer sustainability reports and third-party 
verification reports. Data is particularly scarce when it concerns green bonds issued by SSAs. The Investment Manager 
has therefore pro-actively engaged with its bond issuers focussing on the most meaningful principle adverse impact 
indicators given the sustainable investment objective it targets. 

Despite those efforts and although the investment process brings a high level of assurance that bond proceeds will be 
dedicated to fund sustainable projects, the Investment Manager may experience delays when identifying potential 
harms on other sustainable objectives. 

(j) Due diligence 
• Green bonds, social bonds and sustainability bonds selected will have to be issued under the ICMA Green 

Bond Principles, ICMA Social Bond Principles, ICMA Sustainability Bond Guidelines or similar internationally 
recognised standards for sustainable finance disclosures (such as the EU Green Bond Standard) which: 
provide a clear description of the projects to be financed (including goals, projected impacts, sustainable 
development principles); 

• demonstrate competent project selection as well as a fully transparent process of the management of 
proceeds; 

• provide frequent public reporting including project description, allocation of funds and environmental 
impacts (quantified where feasible); 

• be subject to a verification of the project selection and use of funds performed by an independent third 
party. 
 

Social bonds will have to fulfil sustainable-oriented goals such as: 

• the promotion of equitable and sustainable growth; 
• the reduction of poverty and inequality in a sustainable, climate friendly way; 
• the economic and social development of emerging market economies; 
• the improvement of inclusion and the living conditions of the most vulnerable populations across Europe; 
• the promotion of environmentally sound and sustainable development. 

 
Sustainability-linked bonds will have to be issued under the ICMA Sustainability Linked Bond Principles or similar 
internationally recognised standards for sustainable finance disclosures and will have to: 

• Select Key Performance Indicators (KPIs) that will allow the Investment Manager to 
• monitor the bond issuer’s sustainability performance; 
• Define Sustainability Performance Targets (SPT) that are meant to be reached by the selected KPIs; 
• Not reaching the SPT shall trigger a financial or structural impact (that shall act as an incentive for the issuer 

to reach its SPT); 
• The issuer shall report regularly on its KPI level and performance against the SPT; 
• The above process shall be subject to third party verification and the issuance of publicly available reports; 
• The defined KPI and SPT shall allow the financed activities to be considered as sustainable and contribute to 

one of the Sub-Fund’s sustainable investment objectives. 
 

(k) Engagement Policies 
Engagement is considered by the Investment Manager as a long-term and pro-active activity rather than just a short-
term reactive one. It is critical to the investment review and due diligence process and can be conducted pre-and post-
investment. As part of the Investment Manager sustainability assessment a clear framework was designed to drive 
engagement activity with issuers. 
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Through that process in place, the Investment Manager identifies and flags bonds that require an enhanced due 
diligence to be conducted to ensure the bond remains fully suitable with the sustainable objective of the portfolio. This 
can include engagements to encourage additional transparency on the bond proceeds allocation, request 
clarifications and/or stronger commitments in terms of the issuer sustainability strategy. 

Engagement is also used to remediate to third party vendor data limitations by actively asking issuers for enhanced 
information disclosure. 

Collaborative engagement initiatives with other investors, to address specific sustainability challenges or concerns with 
an issuer, are also part of the engagement strategy. 

(l) Attainment of the sustainable investment objective 
This Sub-Fund has not designated a reference benchmark that is aligned with its sustainable investment objective. 


