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Investment Mandate 

 

 

Performance Overview 
For the quarter ending 31 March 2026, the Fund underperformed its benchmark by 9.40% on a net basis. The Fund 
returned -12.60% versus the -3.20% return of the MSCI ACWI Total Return Net Index in USD terms. 
 
Net Performance Returns (Class A USD)            (in USD Terms) 

Class A USD Jan-26 Feb-26 Mar-26 Apr-26 May-26 Jun-26 Jul-26 Aug-26 Sep-26 Oct-26 Nov-26 Dec-26 CYTD 

Fund -0.33% -3.76% -8.88% - - - - - - - - - - 

Benchmark 2.96% 1.29% -7.18% - - - - - - - - - - 

Excess Return -3.29% -5.05% -1.70% - - - - - - - - - - 

 

    (in USD Terms) 

Class A USD 1 Month 3 Months CYTD 1 Year 3 Yrs 5 Yrs Since Inception* 

Fund -8.88% -12.60% -12.60% -1.35% 9.95% 4.44% 11.17% 

Benchmark -7.18% -3.20% -3.20% 20.01% 16.58% 9.49% 11.93% 

Excess Return -1.70% -9.40% -9.40% -21.36% -6.63% -5.05% -0.76% 

* Class A USD inception date is 22 February 2016 
 
Net Performance Returns (Class A GBP) (in GBP terms) 

Class A GBP 1 Month 3 Months CYTD 1 Year 3 Yrs 5 Yrs Since Inception* 

Fund -7.16% -10.90% -10.90% -3.53% - - 1.99% 

Benchmark -5.37% -1.27% -1.27% 17.47% - - 11.39% 

Excess Return -1.79% -9.63% -9.63% -21.00% - - -9.40% 

* Class A GBP inception date is 08 May 2024 

 
Net Performance Returns (Class A EUR) (in EUR terms) 

Class A EUR 1 Month 3 Months 6 Months CYTD 1 Yr 3 Yrs Since Inception* 

Fund -6.69% -10.96% -12.76% -10.96% - - 3.20% 

Benchmark -4.89% -1.33% 1.96% -1.33% - - 26.19% 

Excess Return -1.81% -9.63% -14.73% -9.63% - - -22.99% 

* Class A EUR inception date is 07 April 2025 
 
Past Performance is not a guide to future returns.                                                                                                                                                                                                        
Source: Amova Asset Management, BNP Paribas and MSCI as at the end of the reporting period.  
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Net Performance Returns (Class A USD) 

 

Past Performance is not a guide to future returns.                                                                                                                                                                                                        
Fund returns are presented net of investment management fees, trading commissions and administrative fees.  NAV returns are calculated to 2 decimal 
places.   For risk and performance purposes only, the MSCI ACWI Total Return Net Index is used as a reference benchmark.  Portfolio launch date and 
Class A USD inception date is 22 February 2016.  Source: Amova Asset Management, BNP Paribas and MSCI as at the end of the reporting period.                       
*Since Inception returns of under one year are cumulative.  Returns over a year or more are annualised. 
 
 

Market Review and Portfolio Positioning 
 

 
Source: Will Low, Amova Asset Management Global Equity Team 

 
March marked the 150th anniversary of Edinburgh‑born Alexander Graham Bell’s patent for the telephone, a fitting 
milestone as investors grapple with another technology that promises to reshape how the world operates.  As a 
general‑purpose technology (‘GPT’), the telephone did not merely improve communication; it restructured commerce, 
altered labour markets, and compressed distance.  Its impact was not driven by invention alone, but by a sustained 
capital‑expenditure boom: networks had to be built, cities rewired, and infrastructure financed.  The analogy to today is 
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Reference to individual stocks or sectors is for illustration purpose only and does not guarantee their continued inclusion in the strategy’s 
portfolio, nor constitute a recommendation to buy, sell or hold any securities or to be relied upon as financial advice in any way. 
 

clear.  AI’s real economic consequences depend on an industrial foundation.  However, the scale and impact of AI spending 
extend far beyond data centres, power generation and chips.  At over half of US GDP growth and rising, it is the primary 
driver of global growth, and investors are acutely aware of this. 
 
2026 began with no reprieve for quality‑oriented investors.  Value stocks continued to dominate, while companies perceived 
to sit in the “AI loser” camp materially underperformed.  From a style perspective, the first quarter saw a decisive rotation: 
value rose 1.3%, while growth fell 8.4%.  This reflected a powerful combination of capital flowing towards direct AI 
beneficiaries, heightened disruption concerns across intelligence‑based business models, and an energy‑induced growth 
shock. 
 
The period also marked the emergence of what the market dubbed the “SaaSpocalypse”, a fundamental repricing of 
software and information‑based companies as AI’s ability to commoditise knowledge work shifted from a theoretical risk to 
an investable narrative. These concerns intensified further in February following the release of a dystopian research report 
from Citrini Research, which poured fuel on an already indiscriminate sell‑off. 
 
In general, the market adopted a “sell first, ask questions later” approach towards anything perceived to be exposed to AI 
disruption.  The most direct target was the software sector, where we remain underweight, albeit with selective exposure 
through holdings such as Microsoft Corporation and Synopsys.  However, the breadth of the derating extended beyond 
pure software.  IT services firm Genpact and financial software provider Toast, classified within Industrials and Financial 
Services, respectively, were also caught in the downdraught.  Sony Group Corporation similarly underperformed as 
surging DRAM prices raised concerns over cost pass‑through, despite the market largely overlooking the more profitable 
growth opportunity emerging within its CMOS sensor business. 
 
At the same time, investor scepticism grew around the returns on hyperscaler capex.  Microsoft’s heavy investment 
commitments, combined with its exposure to OpenAI and broader software revenues, led the market to reclassify it from 
an AI winner to an AI loser. While the market penalised the spenders, it simultaneously recognised the significant transfer 
of wealth towards the hyperscaler supply chain, particularly to those able to alleviate the physical bottlenecks constraining 
global data‑centre expansion.  Several of our strongest contributors over the quarter fit this profile.  Curtiss‑Wright supplies 
reactor coolant pumps critical to nuclear‑power expansion, while ASM International is the global leader in atomic layer 
deposition, an essential technology for manufacturing leading‑edge AI chips. Nonetheless, in aggregate, we remained 
significantly underweight these areas. 
 
If January and February were defined by the de-rating of long‑duration assets perceived to face AI disruption, March was 
dominated by geopolitics.  The outbreak of the Iran conflict and the effective weaponisation of the Strait of Hormuz, through 
which roughly one‑fifth of global crude exports pass, triggered a sharp repricing across markets.  The Energy sector was 
unequivocally the standout performer of the quarter, with energy equities rising by more than a third and outperforming 
global equities by 34%.  Given our zero exposure to the sector, this represented the single largest headwind to relative 
performance over the period. 
 
The scale of the wealth transfer towards the AI supply chain and energy complex meant that Materials, Utilities, Energy 
and Industrials were among the best‑performing sectors over the quarter, while defensive areas, particularly those less 
susceptible to AI disruption, such as Consumer Staples and Real Estate, also performed relatively well.  By contrast, those 
funding the AI build‑out underperformed as investors focused on costs rather than beneficiaries, weighing on Information 
Technology and Communication Services.  Financials also lagged, pressured by falling Treasury yields, rising credit risk 
and growing concerns around AI‑driven disruption. 
 
Regionally, the US again underperformed as a growing share of AI‑related capital expenditure shifted offshore towards 
semiconductor hubs such as Taiwan and Korea.  Japan performed well following the election victory of Sanae Takaichi, 
while commodity‑ and pharmaceutical‑heavy markets including Australia, Canada and the UK also outperformed.  Europe 
was among the weakest regions, reflecting its sensitivity to elevated energy prices. 
 
Overall, the portfolio faced material headwinds from these powerful style and macro dynamics, particularly the market’s 
evolving treatment of AI exposure and the sharp repricing of energy risk.  Our zero exposure to the Energy sector, which 
was the standout performer of the quarter, represented the single largest drag on relative performance.  This was 
compounded by a small number of company‑specific factors.  By the end of the quarter, however, the message was clear: 
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in an environment shaped by rising geopolitical risk and inflation uncertainty, duration is no longer free, and hard assets 
have reasserted their appeal. 
 
Comparative returns are against the MSCI All Country World Index Total Return Net Index 

 

Performance Attribution – Sector Allocation  

 

The table above discloses average weights for the reporting period (31/12/25 – 31/03/26).  Source: FactSet

Regional Allocation 

 
Weights as at the end of the reporting period (31/03/26).  Source: FactSet 
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          Sector (GICS®) 
Average Weight (%) Return (%) Attribution (%) 

Fund BM Active Fund BM Active Allocation Selection Interaction Total 

Communication 
Services 

3.55 8.61 -5.06 -5.83 -7.83 2.01 0.25 0.11 -0.09 0.26 

Materials 2.23 3.95 -1.72 16.56 6.57 9.99 -0.17 0.34 -0.14 0.03 

Real Estate 0.00 1.79 -1.79 0.00 0.00 0.00 -0.05 0.00 0.00 -0.05 

Consumer Staples 5.63 5.31 0.32 -0.56 3.30 -3.86 -0.01 -0.17 -0.06 -0.24 

Utilities 0.00 2.66 -2.66 0.00 8.39 -8.39 -0.27 0.00 0.00 -0.27 

Information 
Technology 

22.66 26.71 -4.05 -10.46 -6.73 -3.74 0.11 -0.95 0.07 -0.78 

Energy 0.00 3.87 -3.87 0.00 33.59 -33.59 -1.17 0.00 0.00 -1.17 

Consumer 
Discretionary 

13.58 9.77 3.81 -16.57 -10.88 -5.69 -0.28 -0.64 -0.36 -1.27 

Industrials 13.85 11.31 2.54 -9.91 2.45 -12.35 0.15 -1.32 -0.40 -1.58 

Health Care 14.48 8.93 5.55 -16.94 -4.58 -12.36 -0.06 -1.10 -0.79 -1.96 

Financials 22.74 17.10 5.64 -15.15 -6.65 -8.50 -0.24 -1.48 -0.52 -2.24 

Cash 1.27 0.00 1.27 0.77 0.00 0.77 0.07 0.00 0.00 0.07 

Total 100.00 100.00 0.00 -12.41 -3.20 -9.20 -1.68 -5.22 -2.31 -9.20 
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Portfolio Strategy 

We are long-term investors and all of the companies that we own are subject to detailed bottom-up analysis – incorporating 
full 5-year forecasts of their cash flows.  
  
In addition to this analysis, we explicitly consider management quality and the quality of the companies’ franchises and 
competitive position. What we are typically looking for are companies where the sustainability of future cash flows and the 
degree of returns to investors are not reflected in the share price of today.  We refer to this as ‘Future Quality’.  
  
We typically hold between 40 and 50 stocks in the portfolio. 
   

Performance Attribution – Stock Selection 

Top Five Contributors 

 Stock  Sector (GICS®) 
Average Weight 

Attribution 
Fund Benchmark Active 

Curtiss-Wright Corporation Industrials 2.00% 0.01% 1.99% 0.44% 

ASM International N.V. Information Technology 2.36% 0.04% 2.32% 0.41% 

Linde plc Materials 2.23% 0.23% 2.00% 0.34% 

Sandvik AB Industrials 2.02% 0.04% 1.98% 0.20% 

Tesla, Inc. Consumer Discretionary 0.00% 1.24% -1.24% 0.19% 

The table above discloses average weights for the reporting period (31/12/25 – 31/03/26).  Source: FactSet 

Note:  Table above displays stocks held and not held in the portfolio and benchmark. 
  
Stocks which contributed positively to performance during the reporting period included the following: 
 
Curtiss-Wright Corporation stock participated strongly in the rally in stocks correlated with AI capex spend.  Tailwinds for 
both Curtiss’ defence and nuclear business appear to be accelerating.  Given the huge and growing energy demands of AI 
datacentres, nuclear power has come back to the fore.  Curtiss’ reactor coolant pumps are specced into Westinghouse AP 
1000s, as well as other projects such as many SMRs which gives line-of-sight to strong growth for years to come. 
 
ASM International shares had a strong quarter as AI capex again proved a key driver within the market.  January saw 
TSMC finally raise its capex guide with the 2026 number up around 35% on 2025.  Given its highly capital-intensive business, 
TSMC has been extremely conservative in building out capacity despite strong demand.  The capex raise was something 
of a clearing event for SPE and provided conviction in a long runway of demand.  ASM is a key beneficiary of this spend 
and is gaining relevance given its near monopoly position in atomic layer deposition for leading edge semiconductors. 
 
Linde plc delivered on its defensive, compounding qualities in a volatile quarter, unlike many other quality compounders.  
Much of that stems from Linde’s asset intensity which proved to be a blessing as the ‘HALO’ trade gained prominence.  
Tightening conditions in many commodities and petrochemicals may boost utilisation rates at Linde’s customers which 
would also benefit Linde’s business which efficiently passes through inflation. 
 
Sandvik AB had a strong first quarter as precious metals continued their rally to start the year which is positive for Sandvik’s 
mining segment.  The market’s strong rotation away from digital, asset-light business and towards more ‘real world’ 
businesses also played into Sandvik’s hands. 
 
Netflix, Inc. shares rallied towards the end of the quarter after news broke that Paramount Skydance would acquire Warner 
Bros., outbidding Netflix in the process.  Netflix shares had been weak as the market priced a Warner Bros. takeover when 
Netflix had a bid accepted.  The history of large-scale media transactions is unenviable with Warner featuring heavily in that 
track record and so it was understandable that the market was asking why this time would be different.  There were also 
concerns on how many incremental subscriber adds Netflix would gain from the deal, as well as Netflix incumbering itself 
with such significant studio assets in a departure from its current model which is more asset-light and takes advantage of 
the unique position it has built in distribution.  With the deal talk now in the rear-view mirror, Netflix shares are trading at a 
compelling valuation for such a high-quality franchise. 
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Top Five Detractors 

The table above discloses average weights for the reporting period (31/12/25 – 31/03/26).  Source: FactSet 

Note:  Table above displays stocks held and not held in the portfolio and benchmark. 

 
In contrast, stocks which detracted from performance included the following: 
 
HDFC Bank Limited shares faced a few headwinds in the quarter.  As the largest private sector bank in India and largest 
weighting in the Nifty 50 index, HDFC Bank is very correlated to country-level performance.  Rotation out of India by foreign 
investors impacted the stock as investors moved funds to other emerging markets which saw strong performance in the 
quarter.  As a large net importer of oil, the spike in energy prices is felt more acutely by India and was another headwind. 
HDFC Bank continues to normalise its loan-to-deposit ratio post-merger which was unfortunately timed as it coincided with 
system-wide liquidity tightness and has slowed the pace of LDR normalisation.  The shares have now lost the vast majority 
of their premium to other banks globally and look more appealing on this basis, considering the long-term, secular drivers 
backing the Indian economy. 
 
Trip.com Group shares had a rough start to the year as January saw the announcement of an anti-monopoly investigation 
by Chinese authorities.  The market was quick to de-rate the stock as this news presented an overhang and potential fine 
for Trip.  Other large China Internet names have been through a similar process and taken it largely in stride. Trip shares 
screen cheap now for the level of return and growth they offer. 
 
Rising capital intensity continues to weigh on Microsoft Corporation stock which was also caught up in the many bouts of 
software sell-offs we saw during the quarter.  Given the acceleration Microsoft is seeing in its cloud business, we think the 
capex spend is currently justified.  We also see Microsoft as well positioned to win in AI, both in its infrastructure business, 
as well as some of its software business where it can leverage its huge distribution capabilities into the enterprise to 
monetise AI through Copilot, for example. 
 
IQVIA Holdings was another stock that was perceived to be an AI loser and so underperformed as a result.  The market is 
concerned that AI could automate some of the data and analytics services offered by IQVIA as well as lead to a reduction 
in drug trial costs.  We would argue that any reduction in drug trial costs will likely be redeployed back into more R&D as 
pharma companies are contending with a significant patent cliff.  We also maintain conviction in IQVIA’s proprietary data 
and regulatory moats, as well as a positive outlook on pharma R&D spending which should, in time, feed through to earnings 
upgrades for the stock. 
 
Sony Group Corporation stock underperformed as the market priced the impact of higher input costs for Sony’s hardware 
business.  Memory prices underwent a parabolic rise during the quarter which is a major headwind for Sony’s hardware 
volumes and margins given the materiality of memory to the bill of materials.  Demand from the AI datacentre buildout, 
coupled with conservative supply dynamics have caused memory prices to jump 7x+ in the quarter. 
 
 

Investment Activity (during the Quarter) 
 
Purchases 

Option Care Health is a clear market leader in the provision of infusion therapy.  These therapies are growing quickly due 
to ageing societies and the rising prevalence of chronic illness.  Option Care’s revenue growth is further supplemented by 
the ongoing shift of these therapies from the hospital setting to other, lower cost settings - principally ambulatory infusion 
centres and the patient's home.  We expect the business to deliver sustained growth and the valuation multiple should rise 
to reflect this.  
 
 

 Stock  Sector (GICS®) 
Average Weight 

Attribution 
Fund Benchmark Active 

HDFC Bank Limited Financials 2.49% 0.12% 2.37% -0.69% 

Trip.com Group Ltd. Consumer Discretionary 1.82% 0.04% 1.79% -0.60% 

Microsoft Corporation Information Technology 5.67% 3.15% 2.52% -0.55% 

IQVIA Holdings Inc Health Care 1.76% 0.04% 1.72% -0.47% 

Sony Group Corporation Consumer Discretionary 2.53% 0.15% 2.39% -0.47% 
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Epiroc AB is a global leader in hard rock mining and leader in electrification (green/cheap) and automation (no people) 
solutions for mining (80%) and infrastructure clients (20%), with two thirds of the profit from the service division while one 
thirdfrom the sale of mining equipment. This is the 'go-to' high quality mining equipment play, with a high exposure to key 
metals such as gold and copper.  Their returns structure is already high but should drift higher as the company captures its 
market share as growth accelerates. In our opinion, Management is excellent - coming from the Atlas Copco family, spun 
out in 2018. 
 
Nu Holdings Ltd. is a leading Latin American digital bank, serving over 114 million customers across Brazil, Mexico, and 
Colombia.  Brazil is by far the largest market, accounting for around 100% of profitability and approximately 90% of 
customers.  The platform already reaches around 60% of Brazilian adults, and management’s focus is to further monetise 
this customer base, particularly given its relatively low loan market share of around 7%.  The product offering remains 
centred on credit cards, alongside a smaller but fast‑growing personal and payroll lending segment.  Fee income is largely 
driven by interchange revenues, although the group has expanded into other financial services, including insurance, and 
intends to broaden its product range and cross‑sell more offerings across the platform.  The economics are attractive, 
reflecting its pure digital model, with a cost‑to‑income ratio of around 27%.  This scalable technology has enabled Nu Bank 
to replicate its strategy in Mexico and Colombia. These markets offer compelling growth opportunities, and as they begin 
to generate high returns on equity, they should provide a meaningful boost to earnings.  While this model has the potential 
to disrupt additional markets, management has not yet articulated a clear strategy for further geographic expansion.  That 
said, the group has made early‑stage investments in South Africa and the Philippines. Nu Bank is also positioned as a 
beneficiary of artificial intelligence, having acquired AI companies and embedded these capabilities into its product offerings 
and risk management processes. 
 
US Foods Holding Corp. is a large US food distribution company, with 10% market share, behind market leader, Sysco. 
Their differentiating factor is their focus on independent restaurants and retailers as the only pure play US focused 
foodservice distributor with national scale.  Independents are 1.5x more profitable for US Foods due to their 52% exposure 
to private label products.  After the appointment of the new CEO in 2023, a focus to drive productivity, reduce debt and 
grow market share with tuck-in M&A’s have delivered positive results.  These improvements have led to accelerating returns 
which we believe will continue over the next 5 years.  
 
Keyence Corporation is a global factory‑automation company that designs and sells high‑value sensors, measurement 
systems and inspection equipment used to improve productivity, quality and yields in manufacturing and R&D.  This is a 
high return business due to its outsourced manufacturing model, with both high gross and operating margins.  The shares 
have materially underperformed over the last 5 years as the market has steadily derated the shares.  However, with global 
capex spending accelerating across several industries and signs that a new management team will look to make their 
business more efficient and shareholder friendly, make the shares attractive. 
 
SMC Corporation is the global leader in pneumatics, with a 36% market share.  Pneumatics use compressed air as their 
power source and are the most cost‑competitive automation solution for light industrial applications.  They are used across 
a wide range of industries, with semiconductors and SPE equipment representing the largest end‑market, accounting for 
22% of sales, followed by machine tools, food, and medical.  The company has been investing heavily through the recent 
downturn. Against a backdrop of weak industry conditions and poor performance, management is now focused on driving 
efficiencies and improving asset turns.  This should coincide with an accelerating market backdrop and rising ASPs.  As a 
result, CFROIs are expected to accelerate from here. 
 
We increased our positions in names where we believe there are opportunities and we maintain our conviction, and those 
where we continue to build a position such as IQVIA, NVIDIA, Sandvik, Compass Group, Mastercard Incorporated and 
Netflix. 
 
Sales 

Progressive Corporation has added significant alpha over many years and continues to win market share – albeit in a 
more challenging insurance market.  We have been over indexed in insurance, also holding specialists Palomar Holdings 
and Ryan Specialty Holdings, which hurt performance in the second half of 2025.  Progressive is the lowest ranked 
insurance name (Source: Amova Asset Management) in the portfolio and hence a natural source of funding for new ideas. 
 
First Citizens BancShares results have been disappointing in 2025.  We invested in the bank on the view that their 
acquisition of the SVB would deliver supernormal profits while capital markets opened up, however, that hasn’t been the 
case, while growth outside the SVB book of business has been subdued.  
 
Booking Holdings has been a strong performer for the fund however, its franchise quality is potentially being undermined 
by lower barriers to entry offered by large language models (LLMs). 
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Uber Technologies 2025 performance disappointed, as profitability and cash generation lagged expectations despite solid 
top‑line growth.  EBITDA margins expanded more slowly than anticipated, incentive spending remained elevated, and 
incremental margins softened as Uber invested heavily to defend market share.  Free cash‑flow conversion was weaker 
than expected, reflecting higher platform, insurance and regulatory costs.  At the same time, Uber is deliberately increasing 
capital intensity - investing in autonomous partnerships, EV and charging infrastructure, and fleet integration - to remain 
competitive against Waymo and Tesla.  The company is accepting near‑term margin pressure in order to avoid being 
structurally disintermediated in a driverless future.  As a consequence, returns are likely to remain under pressure, calling 
into question the Future Quality characteristics of the business. We reduced our position in the fourth quarter of 2025 and 
exited the remainder in February 2026. 
 
We became more conservative on Tencent Music Entertainment’s near-term growth outlook amid rising competition and 
heightened AI disruption risk and decided to exit the stock.  Although the long‑term “premiumization" and margin story 
appears intact, the threat from AI weighs heavily on the stock and it is unclear to us what might change that dynamic.   Music 
has been disrupted in the past as new technology platforms have been adopted, and we fear the same might happen again. 
In addition, the regulatory risk from Chinese authorities also weighs on the shares.  
 
We sold Elevance Health as rising medical cost pressure, particularly in Medicaid and Medicare Advantage, began to 
erode margin visibility.  While near‑term earnings remain resilient, regulatory uncertainty and adverse patient‑mix dynamics 
increased downside risk to returns.  With the stock having de‑rated less than peers despite similar fundamental headwinds, 
we chose to redeploy capital into opportunities with clearer structural growth and more stable return profiles.  
 
Genpact Limited continues to deliver solid results with the growth in its Data Tech AI business compensating for losses in 
their more traditional outsourcing digital operations.  While management are doing an excellent job rebalancing the business 
we believe it may be years before the market is prepared to rerate the shares in anticipation of top-line growth.  As a result, 
we sold the shares and reallocated the capital into higher conviction ideas. 
 
Samsonite Group Following a rally in the shares from a low of HKD 14 in March of last year and a deteriorating 
macroeconomic outlook for consumer facing businesses, we felt the time was right to recycle the capital into higher 
conviction opportunities.  We exited the remaining position in early March at an average price of around HKD 18. 
 
We reduced our holdings in some names.  In most cases, these shares have performed strongly relative to their sectors 
and we decided to take some profit to fund new purchases whilst remaining invested.  Notable reductions include Intesa 
Sanpaolo, Siemens Healthineers, Curtiss-Wright, Danaher, CaixaBank, DBS Holdings, Hitachi, Rakuten Bank and 
Sony Group Corporation. 
 
 

Portfolio Strategy & Outlook 

Market Outlook 

 

 

 
Oscar‑winning films often mirror the spirit of their time, and the 2026 winner, One Battle After Another, captures the 
prevailing mood.  Yet for all the difficulty endured over the past year, the path forward is becoming clearer.  Valuation 
spreads have normalised, and the headwinds created by extreme style effects are beginning to fade. 
 
Technological innovation is indispensable, but it cannot replace physical capability.  You cannot print energy molecules, 
fertiliser or critical components, even with AI.  Nations that retain industrial depth, manufacturing competence and energy 
security are structurally advantaged.  In that sense, the old economy has begun to reassert itself.  We would characterise 
this as the HALO trade: Heavy Assets, Low Obsolescence.  HALO assets compound relevance as volatility rises, and 
geopolitics has powerfully reinforced this logic. 
 
The Iran conflict has simultaneously stressed energy markets, national balance sheets, global supply chains and household 
resilience, reminding investors that energy security remains among the most influential macro variables.  Yet even in a 
HALO world, risks are not evenly distributed. 
 
Momentum within parts of the IT and AI ecosystem has reached levels last seen prior to the Y2K unwind.  Valuations across 
several AI‑exposed beneficiaries, particularly within the industrial layer of the AI stack, now embed assumptions of 
near‑perfect execution and uninterrupted capex growth.  At the same time, over US Dollars 162 billion of planned US 
data‑centre investment has been delayed or blocked, highlighting growing real‑world constraints.  Physical bottlenecks, 
power, grid access and permitting, are becoming defining investment themes.  Solving these bottlenecks has become big 
business and underpins the investment case for holdings such as Curtiss‑Wright and Hitachi.  However, valuations 
already reflect much of this opportunity, explaining why we have been trimming exposure.  Many AI beneficiaries are priced 
for perfection, not impossible, but increasingly improbable.  We believe better opportunities lie elsewhere. 
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The market’s tendency to apply a one‑brush approach to perceived “AI losers” has created genuine dislocations.  Not all 
incumbents are destined to be disrupted.  Over the past three months, we have systematically reviewed the portfolio, exiting 
positions where the bear case has strengthened and reallocating capital towards companies where pessimism has overshot 
reality.  In March, we exited Genpact and Tencent Music Entertainment while increasing exposure to Toast, Compass 
and Mastercard.  Faced with an AI bear narrative, we believe their competitive positioning, data advantages and ecosystem 
dynamics point to durable relevance.  Over time, market‑share gains should reassert their Future Quality attributes as 
enthusiasm for momentum and AI spending cools. 
 
As with the telephony build‑out, the AI capex cycle will persist, albeit at lower growth rates, benefiting dominant franchises, 
particularly where cyclical risks are already embedded in valuations.  Consumption is likely to remain secondary as capex 
continues to drive global growth.  Beyond AI, defence, energy infrastructure and onshoring remain important sources of 
physical investment, while non‑AI‑exposed defensive models with pricing power and operational flexibility, such as our 
recent initiation, US Foods, also appear attractive. 
 
Finally, the dense interconnections that once supported global stability have become sources of fragility.  Chokepoints are 
increasingly weaponised: China with rare earths, the US with dollar finance, and Iran with Hormuz.  Supply chains optimised 
for efficiency rather than resilience are vulnerable by design.  Against this backdrop, diversification across inflation‑resilient 
assets and downside‑protected growth is essential.  The Future Quality philosophy, centred on pricing power, capable 
management, strong balance sheets and overlooked durable assets, remains the most reliable way to endure cycles, and 
in 2026, that discipline matters more than ever. 
 

 

Change Overview 
 
There were no changes to note over the period. 
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Portfolio Characteristics 
 

Portfolio Composition                                                  Ratios  

 Dec-25 Mar-25 

Stock Weighting 98.97% 98.58% 

Cash Weighting 1.03% 1.42% 

Number of Stocks 44 42 

Source: Amova AM. Due to the different methodology used for the weights 
computation, the cash weighting may be slightly different from what is 
shown in the fact sheet for the respective share class of the Fund.                      Source: MSCI and FactSet as at the end of the reporting period (31/03/26). 

            

 
Fund Holdings 

Top 10 Holdings 
Weight at Period End  

Top 10 Active Stocks Weights 
Weight at Period End 

Fund 
(%) 

BM 
(%) 

Active 
(%) 

 Fund 
(%) 

BM 
(%) 

Active 
(%) 

NVIDIA Corporation 7.85 4.72 3.13  Amazon.com, Inc. 5.49 2.23 3.26 

Microsoft Corporation 5.49 2.91 2.58  NVIDIA Corporation 7.85 4.72 3.13 

Amazon.com, Inc. 5.49 2.23 3.26  Netflix, Inc. 3.46 0.45 3.01 

Broadcom Inc. 3.59 1.55 2.04  Coca-Cola Europacific 
Partners plc 

2.82 0.02 2.80 

Netflix, Inc. 3.46 0.45 3.01  Compass Group PLC 2.81 0.05 2.76 

Coca-Cola Europacific 
Partners plc 

2.82 0.02 2.80  US Foods Holding Corp. 2.72 0.00 2.72 

Compass Group PLC 2.81 0.05 2.76  Microsoft Corporation 5.49 2.91 2.58 

US Foods Holding Corp. 2.72 0.00 2.72  Sandvik AB 2.45 0.04 2.41 

Mastercard Incorporated 
Class A 

2.70 0.47 2.23  Nu Holdings Ltd. Class A 2.43 0.05 2.37 

Linde plc 2.58 0.26 2.32  CaixaBank SA 2.42 0.05 2.37 

Source: FactSet as at the end of the reporting period (31/03/26).  Due to the different methodology used for the weights computation, holdings weights 
may be slightly different from what is shown in the fact sheet for the respective share class of the Fund.     
 

Exposure by Size (Market Capitalisation) 

 Portfolio 
(%) 

Benchmark 
(%) 

Difference 
(%) 

 

Over US$ 100 Bln 47.87 60.83 -12.96  

US$ 15 Bln to US$ 100 Bln 38.87 33.37 5.50  

US$ 5 Bln to US$ 15 Bln 6.26 5.50 0.76  

US$ 1 Bln to US$ 5 Bln 5.58 0.30 5.28  

US$ 0.5 Bln to US$ 1 Bln 0.00 0.00 0.00  

Less than US$ 0.5 Bln 0.00 0.00 0.00  

Cash 1.42 0.00 1.42  

Total 100.00 100.00    

Source: BNP Paribas and FactSet as at the end of the reporting period 
(31/03/26). Due to the different methodology used for the weights 
computation, the cash weighting may be slightly different from what is shown 
in the fact sheet for the respective share class of the Fund.  

 

 

 Portfolio Benchmark Difference 

ROE (Estimate - %)  16.93 15.49 1.44 

P/E (FY1 Estimate)  19.74 17.67 2.06 

P/B 4.21 3.40 0.82 

Dividend Yield  1.06 1.70 -0.64 
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Sector Allocation 

 
Source: FactSet as at the end of the reporting period (31/03/26). 

Country Allocation 

 
Source: FactSet as at the end of the reporting period (31/03/26).  
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Fund Information 

Share Class Launch Date NAV Per Share ISIN Code Bloomberg Ticker Valoren Number 

Class A USD 22 February 2016 USD 29.13 LU1198275312 NIAGEAU LX 31702369 

Class A GBP 10 May 2024 GBP 10.38 LU1198275403 NIAGEAG LX 32619689 

Class A EUR 07 April 2025 EUR 10.32 LU1198275585 NIAGEAE LX 32619693 

 
 

Business Development / Further Information 

Clive Paine 
United Kingdom & Ireland  
Phone: +353 (1) 223 2960 
Email: Clive.Paine@amova-am.com 
 

Marleen Barents-Jager 
Benelux and Nordics  
Phone: +49 (0) 69 505047 304 
Phone: +31 (0) 6 21270470 
Email: Marleen.Barents-Jager@amova-am.com 

 Michael Steiner 
 Germany, Austria & Switzerland  
 Phone: +49 (0) 69 505047 301 
 Email: Michael.Steiner@amova-am.com 
 

 Jonathan Barker 
 Italy & Spain  
 Phone: +44 (0) 203 702 1022 
 Email: Jonathan.Barker@amova-am.com 

Tim Lord 
Middle East & Africa 
Phone: +44 (0) 203 702 1071 
Email: Tim.Lord@amova-am.com 

 
  Amova Asset Management UK Limited                        

Third Floor, 36 Queen Street,     
London, EC4R 1 BN, United Kingdom 
Phone: +44 (0)20 7796 9866 
Fax: +44 (0)20 7796 9816 
Email: EMEAenquiries@amova-am.com 

  

The copyright and intellectual rights to the index displayed above are the sole property of the index provider. Authorised and 
regulated by the Financial Conduct Authority. 
Number 122084 

 

Risk Information 

Synthetic Risk and Reward Indicator (SRRI) 

Lower risk  Higher risk 

Potentially lower reward  Potentially higher reward 

1 2 3 4 5 6 7 

SRRI only applies to share class A USD. The share class A 
EUR is not registered for distribution in the UK 

Synthetic Risk and Reward Indicator (SRRI) 

Lower risk  Higher risk 

Potentially lower reward  Potentially higher reward 

1 2 3 4 5 6 7 

SRRI only applies to share classes A GBP.  The share class A EUR is not registered for distribution in the UK 

Besides the risks included in the risk indicator, other risks may affect the fund performance. 

Operational Risk - due to issues such as natural disasters, technical problems and fraud. 

Lower Liquidity Risk - Lower liquidity means there are insufficient buyers and sellers in the market to facilitate the Fund 
to buy or sell investments readily, this could be due to market events as well as large redemptions, causing investments to 
be sold at a discount, or liquidated at a lower price. 

Deposits default risk - deposits and money market instruments are exposed to the risk that their issuer may not be able 
to meet its interest payment or principal reimbursement obligations. 

Summary Risk Indicator (SRI) 

Lower risk  Higher risk 

Potentially lower reward  Potentially higher reward 

1 2 3 4 5 6 7 
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Shanghai-Hong Kong Stock Connect and Shenzhen-Hong Kong Stock Connect risk - investments in China "A" shares 
via the Shanghai-Hong Kong Stock Connect and Shenzhen Hong Kong Stock Connect may entail additional clearing and 
settlement, regulatory, operational and counterparty risks. 

Emerging markets risk - Emerging markets may be exposed to political, fiscal and institutional instability that creates risks 
associated dealing, settlement, accounting, ownership, custody as well as liquidity (including the risk of internal or external 
embargos on the sale or acquisition of currencies and securities). 

Currency risk - In some circumstances, you may receive payments in a different currency, so the final return you will get 
may depend on the exchange rate between the two currencies. 

General Important Information
This document (the "Document") is prepared by Amova Asset Management Co., Ltd. and/or its affiliates (hereinafter referred 
to as the “Group”) and is for distribution only under such circumstances as may be permitted by applicable laws. This 
Document does not constitute personal investment advice or a personal recommendation and it does not consider in any 
way the objectives, financial situation or needs of any recipients. All recipients are recommended to consult with their 
independent tax, financial and legal advisers prior to any investment.  

This Document is for information purposes only and is not intended to be an offer, or a solicitation of an offer, to buy or sell 
any investments or participate in any trading strategy. Moreover, the information in this Document will not affect the Group’s 
investment strategy in any way. The information and opinions in this Document have been derived from or reached from 
sources believed in good faith to be reliable but have not been independently verified. The Group makes no guarantee, 
representation or warranty, express or implied, and accepts no responsibility or liability for the accuracy or completeness 
of this Document. No reliance should be placed on any assumptions, forecasts, projections, estimates or prospects 
contained within this Document. This Document should not be regarded by recipients as a substitute for the exercise of 
their own judgement. Opinions stated in this Document may change without notice. 

In any investment, past performance is neither an indication nor a guarantee of future performance and a loss of capital 
may occur. Estimates of future performance are based on assumptions that may not be realised. Investors should be able 
to withstand the loss of any principal investment. The mention of individual securities, sectors, regions or countries within 
this Document does not imply a recommendation to buy or sell.  

The Group accepts no liability whatsoever for any loss or damage of any kind arising out of the use of all or any part of this 
Document, provided that nothing herein excludes or restricts any liability of the Group under applicable regulatory rules or 
requirements.  

All information contained in this Document is solely for the attention and use of the intended recipients. Any use beyond 
that intended by the Group is strictly prohibited. 

Fund Important Information
For the purposes of this Document, the “Fund" means the fund referred to at the top of the first page.  
The Fund is a sub-fund of an investment company with variable capital (SICAV) of Luxembourg law, approved and 
supervised by CSSF. The Fund is an Undertaking for Collective Investment in Transferable Securities (“UCITS”) governed 
by the provisions of The Law of 17 December 2010 in accordance with Directive 2009/65/EC of the European Parliament 
and of the Council of 13 July 2009.  

Any investment in the Fund may only be made on the basis of the current Prospectus and the key investor 
information documents, as well as the latest annual or interim reports. The Fund Prospectus is available in English, 
and the key investor information document is available in English, Italian, Dutch, German, French, Spanish, Norwegian. 
Finnish, Danish and Swedish. These documents along with the latest annual and semi-annual reports, are available free of 
charge on our website at https://emea.amova-am.com/institutional/funds/reports-and-documents or through the contact 
information listed below. 

The decision to invest in the Fund should consider all the characteristics objectives of the Fund as described in its 
Prospectus.  

If you intend to invest in the Fund, please refer to the Prospectus in order to identify whether the Fund will manage 
sustainability factors within the meaning of the SFD Regulation (EU) 2019/2088: an article 6 (limited to analysing 
sustainability risk as part of its risk management process), an article 8 (which also promotes certain environmental and 
social characteristics) or article 9 (which has sustainable investment as its primary objective). Further information about the 
sustainability-related aspects of the Fund is available here Sustainability-related disclosures. 

A summary of investor rights is available in English and can be access through this link https://emea.amova-
am.com/institutional/funds/reports-and-documents. 

The Fund draws your attention to the fact that the NAV may have a high volatility due to its portfolio composition or the 
portfolio management techniques that may be used.  

The Document is not aimed at or intended to be read by investors in any country in which the Fund is not authorised.  
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The Fund is registered in multiple jurisdictions and some sub-funds and/or share classes may not be available in all 
jurisdictions. The countries in which the Fund is authorised for marketing is available on the website  

https://emea.amova-am.com/institutional/funds/reports-and-documents. The Fund have not been registered under the 
United States Securities Act of 1933 and may not be directly or indirectly offered or sold in the United States of America, 
or any of its territories or possessions or areas subject to its jurisdiction, or to or for the benefit of a United States person, 
unless pursuant to an exemption from United States registration requirements available under United States laws, any 
applicable statute, rule or interpretation. 

The Management Company may terminate the arrangements for marketing under the denotification process in the Cross-
Border Distribution Directive (Directive EU) 2019/1160. This would be subject to the applicable de-notification process. 

No part of this Document may be reproduced, copied or redistributed without the prior written consent of the Management 
Company. The information in this Document has been obtained from sources deemed reliable; however, the Management 
Company cannot guarantee their accuracy or completeness. 

FACILITIES FOR INVESTORS RESIDENT IN A MEMBER STATE OF THE EUROPEAN UNION (EU) OR THE 
EUROPEAN ECONOMIC AREA (EEA) IN WHICH THE FUND IS MARKETED 

Subscription, redemption and/or switch orders can be made through (i) your bank, financial intermediary or distributor, (ii) 
the Administrator, BNP Paribas, Luxembourg Branch whose office is at 60, avenue J.F. Kennedy, L-1855 Luxembourg, 
Grand-Duchy of Luxembourg. All information on the subscription, redemption, switch or dividend payment procedure is 
available on Amova Asset Management website: emea.amova-am.com. 

For investors resident in EU: 

Facilities for investors in Austria, Denmark, Germany, Finland, France, Ireland, Italy, Netherlands, Norway, Spain, Sweden 
and Netherlands are provided by CARNE GLOBAL FINANCIAL SERVICES LIMITED, 2nd Floor, Block E, Iveagh Court, 
Harcourt Road, Dublin 2, Ireland via the following link: 
https://amovaassetmanagement.curator.carnegroup.com/facilitiesagent. 

For investors resident in Italy: 

The Fund is only marketed to institutional investors. 

For investors resident in Belgium: 

Receiving this award/rating/label does not mean that the Fund meets your own sustainability objectives or that it meets 
the requirements of future national or European rules. For more information on this subject, visit the website 
www.fsma.be/fr/finance-durable. Facilities for investors resident in Belgium are provided by CARNE GLOBAL FINANCIAL 
SERVICES LIMITED, 2nd Floor, Block E, Iveagh Court, Harcourt Road, Dublin 2, Ireland via the following link: 
https://amovaassetmanagement.curator.carnegroup.com/facilitiesagent.  

If the handling of a complaint by the Management Company is deemed insufficient, the investor may contact 
OMBUDSFIN asbl, mediation service for financial services, North Gate II, Boulevard du Roi Albert II, n°8, bte. 2, B-1000 
Brussels, by telephone at +32 2 545 77 70, by e-mail at ombudsman@ombudsfin.be. Visit the page www.ombudsfin.be 
for more information. 

The tax on stock exchange transactions concluded or executed in Belgium is 1.32% on the redemption of capitalisation 
shares (with a max of EUR 4,000). The rate of withholding tax for natural persons resident in Belgium and applicable to 
interests relating to capitalisation funds and distribution funds investing at least 10% of their portfolio in debt securities is 
30%. 

Facilities for investors in Switzerland: 

The Fund is marketed in Switzerland to qualified investors on the basis of Article 120(4) of the Collective Investment 
Schemes Act (CISA) / Article 120§4 of the Loi cur les placements collectifs de capitaux. The Prospectus, key investor 
information document, Articles of Association, semi-annual and annual reports if applicable for Swiss investors can be 
obtained free of charge from the Fund's Swiss representative, BNP Paribas, Paris, Zurich Branch, Selnaustrasse 16, CH-
8002 Zurich. In respect of the shares offered in and from Switzerland, the place of performance is at the registered office 
of the representative in Switzerland. The place of jurisdiction is at the registered office of the representative in Switzerland 
or at the registered office or place of residence of the investor. 

The payment service in Switzerland is BNP Paribas, Paris, Zurich Branch, Selnaustrasse 16, CH-8002 Zurich. Fees and 
incidental costs disclosed in this document are calculated on the basis of the last reporting period.  

MSCI: The MSCI information may only be used for your internal use, may not be reproduced or redisseminated in any form 
and may not be used as a basis for or a component of any financial instruments or products or indices.  None of the MSCI 
information is intended to constitute investment advice or a recommendation to make (or refrain from making) any kind of 
investment decision and may not be relied on as such.  Historical data and analysis should not be taken as an indication or 
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guarantee of any future performance analysis, forecast or prediction.  The MSCI information is provided on an “as is” basis 
and the user of this information assumes the entire risk of any use made of this information.  MSCI, each of its affiliates and 
each other person involved in or related to compiling, computing or creating any MSCI information (collectively, the “MSCI 
Parties”) expressly disclaims all warranties (including, without limitation, any warranties of originality, accuracy, 
completeness, timeliness, non-infringement, merchantability and fitness for a particular purpose) with respect to this 
information.  Without limiting any of the foregoing, in no event shall any MSCI Party have any liability for any direct, indirect, 
special, incidental, punitive, consequential (including, without limitation, lost profits) or any other damages. (www.msci.com). 


