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Investment Mandate

Asset Class Japanese Equity For any questions with regard to this report, please contact:
Strate Japan Value Equity Strate
i P au R Nikko AM Europe Client Services Team
Reference Benchmark TOPIX Total Return Gross Index E: UKEMEAClientservices@nikkoam.com
Portfolio Manager Takaaki Harashima Asish Hurhangee, Head of Client Services
Total Fund Size as at EUR 309,646,022 L Xjérg()&i?hzloigoﬁkk samcom
Period End JPY 52,502.58 million ' : *

EUR Class A: 4 December 2024
JPY Class A: 1 February 2016

SFDR Classification Article 8

Inception Date

Performance Overview

For the quarter ending June 2025, the fund outperformed its benchmark by 1.52%. Its return of 3.96% was greater than the 2.43%
return of the TOPIX Total Return Gross Index in EUR terms.

Net Performance Returns (Class A EUR) (in EUR terms)
Since
Fund -1.48% 5.49% 0.03% 3.96% 2.41% = - = 1.87%
Benchmark -0.05% 4.03% -1.49% 2.43% -0.08% = = = -1.31%
Excess Return -1.43% 1.45% 1.52% 1.52% 2.48% -- - -- 3.18%

Past performance is not a guide to future returns. Fund returns are presented net of investment management fees, trading commissions and administrative
fees. Returns for period in excess of one year have been annualised. NAV returns are calculated to 2 decimal places. For risk and performance purposes only, the
TOPIX Total Return Gross Index is used as a reference benchmark. *Class A EUR inception date is 4 December 2024,

Source: Nikko AM, the fund custodian (BNP Paribas) and JPX Market Innovation & Research, Inc. or affiliates of JPX Market Innovation & Research, Inc. as at the end
of the reporting period.
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Quantitative information provided within this report relates to a JPY based investment portfolio unless otherwise stated. Reference to individual stocks or sectors
Is for illustration purpose only and does not guarantee their continued inclusion in the strateqy’s portfolio, nor constitute a recommendation to buy or sell.

YOUR GOALS, OUR COMMITMENT. 2



NIKKO AM JAPAN VALUE FUND - Q2 2025

Market Review
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(in JPY terms)

I T e O B )

TOPIX

TOPIX Total Return Gross Index

Nikkei Stock Average (Nikkei 225)

Nikkei Stock Average (Nikkei 225) Total Return
MSCI Japan Gross Total Return

0.32% 5.03% 1.83% 7.30% 2.44%
0.33% 5.10% 1.96% 7.52% 3.83%
1.20% 5.33% 6.64% 13.67% 1.49%
1.21% 5.33% 6.82% 13.87% 2.58%
0.38% 5.26% 1.83% 7.60% 2.90%

Source: JPX Market Innovation & Research, Inc. or affiliates of JPX Market Innovation & Research, Inc.,, Nikkei Inc. and MSC] Inc.

In the April-June quarter, the Japanese equity market was
at times weighed down by uncertainty surrounding US
tariffs and the potential negative impact on the global
economy, but ultimately performed solidly as such
concerns were alleviated by the pause to reciprocal tariff
implementation and the agreement between the US and
China to lower tariffs. The Bank of Japan foregoing
additional rate hikes was also a positive for stocks. The
TOPIX Total Return Gross Index ended the period up 7.52%
(in JPY terms).

April: Stocks were weighed down to an extent by concerns
regarding a global economic downturn and a slowdown in fuel
demand as aresult of the intensifying trade friction between the
US and China, spurred by the tariffs levied by the new US
administration, with energy-related stocks being particularly
impacted. On the other hand, the US administration announced
a 90-day pause to the additional tariffs beyond the base
“reciprocal tariffs” for certain countries and territories, which
alleviated some concerns regarding a deterioration to the
global economy. Additionally, remarks made by the US
president prompted rising expectations for an ease of trade
tensions between the US and China as well as room for tariff
negotiations between the US and Japan, with such
developments supporting Japanese equities overall. Overall,
the TOPIX Total Return Gross Index ended the month up 0.33%.

May: The yen temporarily appreciated against the US dollar
ahead of the meeting between the US and Japanese finance
ministers due to concerns that Japan would face pressure to
strengthen its currency's value, which had a negative impact on
stocks. However, this was offset by a number of positives
including the US and China coming to an agreement to
significantly lower the additional tariffs that were levied on top
of the reciprocal tariffs, which allayed concerns of deterioration
in the global economy, resulting in Japanese domestic demand-
driven stocks being bought widely. Other supporting factors
included the solid performance of Japanese high tech-related
stocks against a backdrop of strong earnings at a major US chip
maker, as well as the US Court of International Trade ordering a
halt to the Trump administration’s reciprocal tariffs. As a result,
the TOPIX Total Return Gross Index rose 5.10%.

June: The rapid escalation of tensions in the Middle East
spurred investors’ risk-off sentiment, which weighed down
stocks to an extent. However, overall the market was supported
by positives such as remarks made by the governor of the Bank
of Japan (BOJ) at a press conference following the most recent
Monetary Policy Meeting which led to the view that the BOJ was
reluctant to implement additional rate hikes. Other supporting
factors included the easing of anxieties regarding the situation
in the Middle East following the ceasefire agreement between
Israel and Iran, as well as the alleviation of concerns surrounding
US tariff policy in light of the potential for an extension to the
negotiation period amid the temporary suspension of the
reciprocal tariffs. Against this backdrop, the TOPIX Total Return
Gross Index rose 1.96%.

Quantitative information provided within this report relates to a JPY based investment portfolio unless otherwise stated. Reference to individual stocks or sectors
Is for illustration purpose only and does not guarantee their continued inclusion in the strateqy’s portfolio, nor constitute a recommendation to buy or sell.
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Investment Activity
Major Transactions
Key Purchases

Shin-Etsu Chemical (4063 JP) is the world’s top manufacturer
in terms of market share for polyvinyl chloride (PVC) resin and
silicon wafers used in semiconductors. The firm is committed to
firmly prioritising profits and has continued to enhance its
capacity while also achieving full production and fully selling
out inventory. In addition to this, its high technical capabilities
and strong emphasis on efficiency are also sources of its
competitive strength. The stock is down 42% since its recent
peak at the end of July 2024 due to sluggish short-term
earnings, and its P/B ratio is at a historical low. However, the
firm’s positioning is solid and its management policy and
corporate culture put a strong emphasis on profits.
Additionally, its management team has announced plans to
utilise its abundant net cash, which had previously been a
challenge. This signals a shift in the company's approach toward
the capital markets. It appears undervalued at its current share
price when considering its future potential and we therefore
decided to newly add it to the portfolio.

Hamamatsu Photonics (6965 JP) is a manufacturer of optical
sensors which boasts a high competitive advantage. The firm
holds 90% of the global market share for photomultiplier tubes.
Its stock has declined 61% since the end of May 2023 on the
back of sluggish short-term earnings and has sharply
underperformed the benchmark by 84%. However, we expect
the firm can increase earnings driven by its sensor business as
the market for testing equipment used in semiconductor
production is expanding. Additionally, the firm produces key
devices for next-generation fields such as quantum computing,
space exploration, and nuclear fusion, supported by its strong
technological capabilities backed by academic research,
including research which contributed to three different winners
of the Nobel Prize in physics. We believe there is high potential
for a rerating of such non-financial value in the medium to long
term. It appears undervalued at its current share price when
considering its future potential and we therefore decided to
newly add it to the portfolio.

SG Holdings (9143 JP) is a major logistics firm. Its primary
business, parcel delivery, is ranked second domestically. Its
stock price has been weak due to sluggish short-term earnings
stemming from a pullback following a period of higher stay-at-
home consumption during the pandemic. However, the
transportation & delivery industry as a whole is taking a stronger
stance on fair pricing through passing on higher costs to the
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companies shipping goods in order to respond to the structural
expansion in ecommerce as well as issues such as a shortage of
truck drivers and regulatory caps on overtime hours. We expect
this movement could have a positive impact on the firm’s
earnings. At the same time, the domestic parcel delivery
industry’s biggest player, Yamato Holdings (9064 JP), plans to
focus on profit margin amid an earnings slump, and we believe
arerating of SG Holdings is likely based on its highly productive
operations and network as well as management’s emphasis on
profitability. The stock has significant room for a rerating in our
view and we increased its weighting as we continue building
the position.

Key Sales

J.Front Retailing (3086 JP) is a major retailer operating
department stores in Tokyo and Osaka. The firm has posted
record-high earnings as it has benefitted from a recovery in
domestic consumption as well as a 15% increase in the number
of foreign tourists visiting Japan compared to the 2019 peak in
visitors prior to the Covid-19 pandemic, with such inbound
consumption supported by the weak yen. Going forward, we
expect the company can deliver earnings growth due in part to
the materialisation of effects from store renovations, but given
thatthe stockis up 3.3x from its most recent low in August 2020,
we exited our position in order to take profits.

Resona Holdings (8308 JP) is a major bank with a strong local
retail presence, primarily in the greater Tokyo metropolitan area
and the Kansai region (where Osaka is located). The firm’s
domestic banking business is its mainstay, and Bank of Japan
current account deposits make up a large portion of its assets.
Additionally, around 80% of its loans have variable interest
rates, so the firm’s business is highly sensitive to interest rate
levels. As economic uncertainty has risen due to the Trump
tariffs, it seems increasingly likely that the Bank of Japan will
pause its rate hike cycle for the time being, and we therefore
trimmed our position in the stock in order to lock in profits.

Chubu Electric Power (9502 JP) is the third largest electric
power company in the Japanese industry. It services Chubu, the
central region of Honshu, Japan's largest island, including parts
of Aichi, Nagano, Mie, and Shizuoka prefectures. In April 2019
the company transferred its coal-fired power generation
division and related businesses to JERA, a joint venture with
Tokyo Electric Power Company (9501 JP), transitioning to a

Quantitative information provided within this report relates to a JPY based investment portfolio unless otherwise stated. Reference to individual stocks or sectors
Is for illustration purpose only and does not guarantee their continued inclusion in the strateqy’s portfolio, nor constitute a recommendation to buy or sell.
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business model where power generation and sales are separate.
Its stock is up 63% from its most recent low in February 2022 on
the back of steady dividend hikes and expectations for an
increase in data centres to lead to future growth in energy
demand. We partly sold off our holdings in order to secure
excess returns.

Performance Attribution

Top Five Contributors
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Average Weight
Ticker Stock Sector (GICS®) Attribution

5631 Japan Steel Works, Ltd. Industrials 2.29% 0.05% 2.24% 0.93%
4062 Ibiden Co., Ltd. Information Technology 1.20% 0.07% 1.13% 0.48%
7012 Kawasaki Heavy Industries Ltd. Industrials 2.84% 0.18% 2.66% 0.39%
6754 Anritsu Corporation Information Technology 1.18% 0.03% 1.15% 0.32%
1893 Penta-Ocean Construction Co., Ltd. Industrials 1.45% 0.03% 1.42% 0.24%

Source: FactSet and JPX Market Innovation & Research, Inc. or affiliates of JPX Market Innovation & Research, Inc. The table above discloses average

weights for the reporting period.

Stocks which contributed positively to performance during the reporting period included the following:

Continue to Hold
Japan Steel Works (5631 JP) is a machinery manufacturer
which is one of the world’s few makers of top-quality nuclear
power generator components and is also known for its
defence-related equipment business. Its stock rose as the
company attracted attention amid expectations for a shift away
from fossil fuels toward nuclear power given that energy
demand is likely to rise due to increased use of Al and the
construction of new semiconductor factories, in addition to the
room for growth in the company’s defence-related equipment
business in line with expanding national defence budgets. The
company also manufactures small modular reactors and other
next-generation technology used in nuclear power generation.
We will continue to hold the stock based on the view that there
is room for a rerating.

Continue to Hold
Ibiden (4062 JP) is a components manufacturer which has
parlayed its ceramic technology into a focus on semiconductor
packages. We believe a key factor in its stock’s rise was
investors’ positive view of the projected earnings growth
included in the firm’s most recent earnings announcement.
Among the firm’s products, the semiconductor package
substrates it manufactures for US-based chip maker Nvidia (one
of its main clients) require high precision, and can therefore be
considered high added-value products, and thus we believe

the firm will be able to maintain its high share in this area. We
also anticipate earnings growth stemming from the firm’s
ability to capture rising generative Al-related demand by
repurposing its production line currently used for products for
US-based computer component maker Intel. As a result,
although its stock declined previously in view of sluggish
earnings at Intel, we believe the stock has significant upside
potential and will continue to hold it.

Reduced
Kawasaki Heavy Industries (7012 JP) is a comprehensive
industrial machinery manufacturer which derives a large
portion of its income from aircraft parts and motorcycles. The
rise in stock price is believed to be due to the recognition of
strong earnings momentum. We continue to hold a positive
view of the firm’'s hydrogen supply chain business, which is
likely to be a profits driver in the medium term, as well as the
firm’s position in a variety of technological fields, including
developing robotic technology for practical use. It is also the
second largest defence contractor domestically, and is
expected to see an earnings improvement. While we reduced
the weighting of the stock to take profits and for risk
adjustment purposes, we will continue to hold it as we believe
the stock has room for further rerating.

Quantitative information provided within this report relates to a JPY based investment portfolio unless otherwise stated. Reference to individual stocks or sectors
Is for illustration purpose only and does not guarantee their continued inclusion in the strateqy’s portfolio, nor constitute a recommendation to buy or sell.
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Continue to Hold
Anritsu (6754 JP) is one of the top three global manufactures
of measuring instruments for communication devices. We
believe its share price gained due in part to rising expectations
for earnings to bottom out. It seems that an earnings recovery
is likely given the rapid expansion of demand for telecom
measuring equipment used in data centres against a backdrop
of the increasing speed and capacity required in data centres
to keep up with the increased use of generative Al at present.
Although investment in mobile telecom-related fields remains
sluggish, we have expectations for demand to pick up going
forward for telecom measuring equipment used in the loT and
auto-related fields. The firm has strong technical capabilities in
both wireless and fibre optic communications, and we believe
there is significant room for a rerating of the stock and will
therefore continue to hold it.

Top Five Detractors

Sector (GICS®)
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Continue to Hold
Penta-Ocean Construction (1893 JP) is Japan'’s largest marine
civil engineering firm. Marine civil engineering has formidable
market entry barriers due to the need for sophisticated know-
how and the use of specialised marine vessels. The firm has
broad experience in handling complex projects, including
expansion of the Suez Canal and land reclamation in Singapore.
Its most recent earnings results announcement contained an
outlook for a recovery in short-term earnings and there are
expectations that demand will increase in the medium term for
the type of specialised marine civil engineering projects that
the firm is known for, which are both factors we believe
boosted the firm’s stock during the quarter. At the same time,
the impact from certain unprofitable projects has now faded,
and the stock appears undervalued with significant room for a
rerating, so we plan to continue holdingit.

8035 Tokyo Electron Ltd.
6857 Advantest Corp.

8316 Sumitomo Mitsui Financial Group, Inc. Financials
7011 Mitsubishi Heavy Industries, Ltd. Industrials
5332 Toto Ltd Industrials

Information Technology

Information Technology

Average Weight
Attribution
0.00% 1.23% -1.23% -0.34%
0.00% 0.59% -0.59% -0.31%
3.47% 1.84% 1.62% -0.21%
0.79% 1.37% -0.58% -0.18%
1.20% 0.07% 1.13% -0.17%

Source: FactSet and JPX Market Innovation & Research, Inc. or affiliates of JPX Market Innovation & Research, Inc. The table above discloses average

weights for the reporting period.

In contrast, stocks which detracted from performance included the following:

Continue to Not Hold
Tokyo Electron (8035 JP) is a major semiconductor
production equipment maker. We do not hold this stock as it
does not fit the strategy’s investment philosophy. Due to the
rise in its stock price, its absence from the portfolio had a
negative impact on returns on a relative basis.

Continue to Not Hold
Advantest (6857 JP) is a semiconductor testing and
measuring equipment maker. We do not hold this stock as it
does not fit the strategy’s investment philosophy. Due to the
rise in its stock price, its absence from the portfolio had a
negative impact on returns on a relative basis.

Continue to Hold
Sumitomo Mitsui Financial Group (8316 JP) is one of Japan’s
leading financial services groups. Its stock declined, which we
believe was a pull back after strong gains in the previous
quarter as well as due to investors’ higher conviction in the
outlook for the Bank of Japan to pause rate hikes. However, our
positive view is unchanged in regard to the firm’'s
management'’s proactive stance as evidenced by solid earnings
momentum and continued strengthening of shareholder
returns. Additionally, as the Japanese economy’s exit from
deflation becomes clearer, in the medium term the firm is likely
to increase its earnings as its interest margin improves and also
improve its ROE. We will continue to hold the stock in the
portfolio as we believe it still has considerable potential to be
rerated going forward.

Quantitative information provided within this report relates to a JPY based investment portfolio unless otherwise stated. Reference to individual stocks or sectors
Is for illustration purpose only and does not guarantee their continued inclusion in the strateqy’s portfolio, nor constitute a recommendation to buy or sell.
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Reduced
Mitsubishi Heavy Industries (7011 JP) is Japan’s largest
comprehensive heavy machinery maker which manufactures
everything from ships and aircraft to nuclear power equipment
and industrial machinery. Recognition of the firm has risen
based on its capability to contribute to global energy transition
efforts, and there appears to be significant room for earnings
growth in the medium term due in part to the expansion of its
national defence segment, which is already the largest in
Japan. Its stock has risen 5.3x in the past two years and we
reduced its weighting in order to take profits, resulting in an
underweight position which had a negative impact on a
relative basis during the period due to the stock’s strong
performance. We will continue to hold this stock on the view
that it still has potential for a rerating.

Sector Attribution (based on Brinson Model)
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Continue to Hold
Toto (5332 JP) is a major manufacturer of bathroom fixtures
such as toilets, bathtubs, and vanities, boasting a 60% domestic
market share. Its stock declined, which we believe was due to
the risk of sluggish short-term earnings in its China business as
well as uncertainty regarding the timing of implementation for
the structural reform plan announced for its China business.
However, we continue to see a number of positive
developments which could lead to earnings growth in the
medium term, including the pickup in sales of its “Washlet”
toiletin the US and the recovery in sales of its high added-value
components used in semiconductor production. The firm has
also announced structural reforms for its China business which
could be a positive catalyst going forward. We will continue to
hold this stock on the view that it has significant potential for a
further rerating.

Sector (GICS®)

Portfolio

Benchmark Diff. Secto_r Stoc'k Total
Allocation election

Toal | 100.00%| 10000%] | | | | o098%] 083% _181%]

Industrials 30.46% 25.58% 4.88%
Health Care 2.20% 6.54% -4.34%
Information Technology 13.21% 12.32% 0.89%
Consumer Staples 4.14% 6.20% -2.06%
Communication Services 9.50% 7.85% 1.65%
Financials 11.99% 14.67% -2.68%
Real Estate 0.35% 2.15% -1.80%
Utilities 0.50% 1.29% -0.80%
Others 0.00% 0.04% -0.04%
Energy 1.82% 0.79% 1.03%
Materials 7.47% 4.91% 2.56%
Consumer Discretionary 16.64% 17.65% -1.01%
Cash 1.71% 0.00% 1.71%

14.14% 12.18% 1.97% 0.21% 0.61% 0.83%
11.71% -0.33%  12.04% 0.33% 0.27% 0.60%
18.18% 16.17% 2.01% 0.09% 0.30% 0.39%
9.53% 5.55% 3.98% 0.07% 0.14% 0.20%
20.67% 21.32% -0.65% 0.22% -0.07% 0.15%
0.78% 0.56% 0.22% 0.14% -0.01% 0.13%
21.46% 4.23%  17.23% 0.05% 0.06% 0.11%
9.74% 2.33% 7.41% 0.05% 0.04% 0.09%
0.00% -15.03%  15.03% 0.01% 0.00% 0.01%
1.07% -4.89% 5.96% -0.13% 0.12% -0.01%
2.33% 3.68% -1.34% -0.09% -0.10% -0.19%
-1.02% 1.85% -2.86% 0.09% -0.53% -0.44%
0.10% 0.00% 0.10% -0.06% 0.00% -0.06%

Source: FactSet and JPX Market Innovation & Research, Inc. or affiliates of JPX Market Innovation & Research, Inc. The table above discloses average

weights for the reporting period.

Quantitative information provided within this report relates to a JPY based investment portfolio unless otherwise stated. Reference to individual stocks or sectors
Is for illustration purpose only and does not guarantee their continued inclusion in the strateqy’s portfolio, nor constitute a recommendation to buy or sell.
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Market Outlook

In the beginning of the April-June quarter of 2025, global stock
prices were continually weighed down following the
announcement of harsher than anticipated “reciprocal” tariffs
from the US Trump administration, while the yen appreciated
against the US dollar and Japanese long-term interest rates
declined, resulting in Japanese equities facing sharp dips and
turmoil. There was an acceleration of risk-off behaviour as
investors contended with anxieties regarding economic
weakening in the global economy amid the escalation of the
trade war between the US and China. In particular, in the US,
which is the epicentre of this turmoil, there were concerns
about the risk of stagflation in view of the potential for tariffs to
increase costs throughout supply chains and reignite inflation,
leading to a slowdown in consumer demand and sluggish
corporate activity. Combined with policy uncertainty, these
concerns triggered a temporary “triple decline” (simultaneous
sell-off of currency, equities, and bonds) and a shift away from
the US dollar.

However, after the worst-case scenario was priced into stocks,
anticipation rose for the US to relax its tariff policy supported
by the extension announced for certain reciprocal tariffs and
progress on trade negotiations between the US and China. In
addition, investors were heartened by monetary easing and
expansionary fiscal policies in Europe and China aimed at
supporting regional economies. Against this backdrop, the
Japanese equity market began to calm and eventually
recovered to its levels prior to the sharp fall at the time the
reciprocal tariffs were first announced. Overall, the TOPIX (with
dividends) rose 7.52% on-quarter, although such a strong
uptrend was partly supported by capital flows into risk assets in
the absence of alternative investment options on the back of
the global spread of populism, fiscal deterioration due to
expanding national defence budgets as well as lower interest
rates.

The portfolio returned 3.96%, outperforming the benchmark
by 152bps during the quarter (in EUR terms, on a net basis).
Amid continued uncertainty surrounding the economic impact
of the reciprocal tariffs, investors anticipated that the Bank of
Japan would maintain a wait-and-see approach in regard to
rate hikes, which drove down long-term interest rates. As a
result, in terms of style during the quarter, the Russell Nomura
Large Growth Index was up 12.68% while the Russell Nomura
Large Value Index rose only 3.37%, marking a short-term style
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rotation toward Growth on the back of the monetary policy
uncertainty.

Despite this challenging environment for our investment
strategy, we were able to capture alpha thanks to the strong
performance of many of our holdings, including defence-
related stocks, stocks expected to benefit from rising electricity
demand amid expanded use of Al, as well as stocks with
earnings likely to bottom out due to progress on inventory
adjustment. We believe this is the result of successfully utilising
our investment strategy to full advantage through long-term
investment in companies undergoing structural
transformation and a contrarian approach.

The Japanese equity market has recovered to the levels it was
at prior to the sudden dip triggered by Trump’s announcement
of reciprocal tariffs, but with a time lag, we expect US economic
indicators to deteriorate going forward and so it seems likely
that Japanese equities will be in a consolidation phase for the
time being. We believe it could take some time for the
necessary pieces to fall in place before market participants
begin to proactively take risk again, namely: progress on tariff
negotiations, the US Fed shifting to a proactive rate cut cycle,
and signs of corporate earnings bottoming out.

Japanese corporate earnings that have recorded historical
highs for four years in row are projected to decline year-on-year
in FY25, pushed down by reciprocal tariffs. However, many
companies continue to implement initiatives in order to
maintain or increase profitability via price hikes thanks to a shift
toward corporate management focused on the cost of capital.
They are also making efforts to streamline their business
operations to focus on their core competences, and/or revamp
balance sheets through the elimination of cross-shareholdings.
This helps them maintain solid cash flows even in the face of an
economic slowdown, making the risk of a significant
deterioration in earnings unlikely in our view. We also believe
companies will continue to make proactive efforts to increase
shareholder returns.

Of course, concerns remain that additional tariffs could push up
costs or weigh down demand, so it continues to be difficult to
predict when corporate earnings will bottom out. But the
economy is in the middle of a structural transition as the
country exits deflation and companies make steady progress
on governance reforms.

Quantitative information provided within this report relates to a JPY based investment portfolio unless otherwise stated. Reference to individual stocks or sectors
Is for illustration purpose only and does not guarantee their continued inclusion in the strateqy’s portfolio, nor constitute a recommendation to buy or sell.
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Key Macro Economic Indicators

Bank of Japan Tankan Survey

In the Bank of Japan’s Tankan survey of Japanese companies’
views on the economy for June, business sentiment among
large manufacturing enterprises improved for the first time in
two quarters. The diffusion index (DI) of views on business
conditions for large manufacturing enterprises improved from
+12 percentage points in the previous survey (for March) to
+13 points in the survey for June. The market had been
expecting a DI of +10 points. Although deterioration had been
anticipated due to declines in profit margins mainly reflecting
the implementation of tariffs and strength in the yen, the
survey suggested that business sentiment remained resilient.
Sectors including iron & steel, pulp & paper, and petroleum &
coal products improved, while processing industries such as
motor vehicles and general-purpose machinery deteriorated.
The DIs for future conditions in sectors primarily affected by
tariffs, such as motor vehicles, iron & steel, nonferrous metals,
and processed metals, all worsened, indicating lingering
concerns over tariffs. The DI of views on business conditions for
large non-manufacturing enterprises remained historically
high at +34 points. This appears to be the result of steady
demand from inbound travellers and companies’ ability to pass
cost increases through to prices. In addition, fixed capital
expenditure plans for large enterprises as well as for all
enterprises for FY2025 overshot market expectations with an
increase of 11.5% compared with FY2024. This also represented
an upward revision from the level shown in the survey for
March. Given these conditions, although issues with tariffs
continue to linger, the basic tone is expected to be firm.

Personal Consumption

High inflation weighed down personal consumption from the
latter half of 2024, but consumer sentiment in Japan has
bottomed out amid falls in the prices of rice and petrol. There
are also signs that it is rebounding. Although the Consumer
Confidence Index (covering households of two or more
persons) in the Japan Cabinet Office’s Consumer Confidence
Survey deteriorated from 36.2 in November 2024 to 31.2 as of
April 2025, all items in the index improved in both May and
June. As a result, the overall figure has rebounded to 34.5. The
assessment of basic conditions was “weak” in April and May
amid uncertainty over the outlook due to US tariff measures.
However, it was upgraded to “appearing to pick up” in June on
signs that inflation was softening as rises in prices of rice and
other such items eased. In the Japan Cabinet Office’s Economy
Watcher’s Survey, the household activity-related DI for future
conditions improved to 44.4 in May and to 45.8 in June after
having deteriorated from 50.1 in November 2024 to 42.5 in
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April. A decline in rice prices, a staple food for Japanese people,
may have contributed to the improvement in consumer
sentiment. Given positives including further improvement in
consumer sentiment in June as well as summer bonus
payments, the upward trajectory in personal consumption is
highly likely to continue.

Inflation

After having eased since reaching an approximately 41-year
high of 4.2% in January 2023, on-year growth in Japan’s core
consumer price index (CPI) fell to 2.0% in January 2024. Core
CPI subsequently increased again and the most recent figure,
which was for May 2025, showed on-year growth of 3.7%.
Energy prices turned upwards due to subsidy reductions and
other such changes, while growth in the core-core CPI (which
excludes energy and fresh food) has accelerated again since
around the summer of 2024. The core-core figure bottomed
out in July 2024 with growth of 1.9% and accelerated to 3.3%
in May 2025. A breakdown of the data shows that a surge in
food prices drove the overall figure. The government
responded to the rising prices with a wide range of inflation
countermeasures to support households and companies. On
the energy side, in addition to fixed-amount subsidies for
petrol and kerosene, the Japanese government is subsidising
electricity and gas charges for usage in July, August, and
September. Furthermore, from April 2025, tuition fees at
publicly funded high schools will be effectively abolished for all
households. This will be followed by the effective abolishment
of tuition fees at private high schools from April 2026. In
response to surging rice prices and rice shortages, the
government has also released stockpiled rice to ease price
increases starting in June, and these measures are expected to
slow inflation through the 2026 fiscal year.

Employment

Japanese real wages decreased significantly in May for the first
time in 20 months, seeing an on-year fall of 2.9% and recording
their lowest level since September 2023. Although real wages
declined for the fifth straight month as pay growth continued
to fail to keep pace with price rises, particularly for rice and
other foods, real wage levels are expected to improve as
inflation eases in the future. In May, growth in contractual cash
earnings, which indicate underlying wages, was unchanged
from April at 2.1% on-year. Although the figure was weaker
than the increases in the mid 2-3% range seen until 2024,
contractual cash earnings continue to show steady growth.
Japan’s unemployment rate was at the same level for the third
straight month in May at 2.5%. Given that the number of
unemployed people in Japan declined for the first time in three
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months in May with an on-month drop of 40,000 and the
number of people in employment surged by 330,000 on-
month to a record high, we feel that Japan’s employment
situation has improved. The job-openings-to-applicants ratio
and the new-job-openings-to-applicants ratio both fell to 1.24
and 2.14 respectively. Japan’s employment environment looks
likely to continue improving moderately going forward.
Although the adverse impact of the US’s tariff policies needs to
be monitored, labour demand is expected to increase in line
with moderate growth in Japan’s economy amid a continued,
structural shortage of available personnel.

Japan Outlook Vs Other Regions

Equities and other risk assets continue to perform well in the
second half of 2025. The global economy is benefiting from
lower interest rates worldwide, and this easing environment is
supporting investor sentiment and asset prices.

Although the Trump administration’s policy moves are creating
market volatility, their impact is limited and is not a serious
cause for concern in terms of significantly depressing corporate
earnings. The market appears to be maintaining its optimistic
outlook while factoring in political uncertainty.

We believe that a reasonable decision will ultimately be made
on tariff policy. In our view, the tariff measures initially
announced are a tactic to obtain more favourable terms for the
US. One fact to note is that the United States Court of
International Trade has ruled that the tariffs exceed the US
president’s authority and are unconstitutional. Although a US
federal appeals court has allowed the tariffs to remain in place
temporarily while the case is being heard, this development
has reassured the market that the worst-case scenario may
have been avoided.

In Asia, however, we feel that it is necessary to look further
ahead. If the US tariff policy is taken as a means of competing
for hegemony, it is likely to create an unfavourable competitive
environment for China, with the impact’'s spread centred on
Asia. If China becomes increasingly isolated and its economic
growth weakens, this could have repercussions for the entire
Chinese economic sphere with Asia at the centre.

An economic slowdown in China could impact trade
throughout Asia in the short term. However, in the medium to
long term, this could provide an opportunity for Japan to
restructure its industries and strengthen its international
position.
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In line with a reconsideration of supply chains that were
hitherto overly reliant on China, Japanese companies may
diversify their
enhancing economic security. There could also be an increase
in global demand for alternative suppliers in specialty fields for
Japan such as high-performance materials, precision
machinery, and environmental technology. This could lead to a
re-evaluation of Japan'’s technological advantages and create

markets and production bases, thereby

new export opportunities. Given this outlook, we expect
continued economic growth and robust corporate earnings
growth to maintain a favourable environment for Japanese
equities.

Portfolio Outlook & Risk Factors

We are starting to see an evolution in companies’ management
strategies as they seek to improve profitability in the medium
to long term by investing in human capital and fields where
they hold a competitive advantage, as well as innovative R&D
and M&As with an eye toward the future. Although it may take
some time for such changes to have an impact on earnings, we
are seeking to identify and invest in companies which are
undergoing transformation amid the undercurrents of the
sudden rise in uncertainty surrounding the direction of the
global economy, and which are implementing reforms aimed
at enhancing enterprise value from a medium to long-term
perspective.

Especially, when the equity market is volatile due to rising
uncertainty, leading to distortions in price discovery due to
turmoil and panic, it presents a significant opportunity for long-
term Value investors such as us. As is always the case in such
circumstances, we will take a proactive stance on investing in
stocks which appear to have been oversold despite our positive
evaluation of immutable factors such as their business
positioning, competitiveness, technological capabilities, and
corporate culture.

In terms of risk factors, we are paying particular attention to the
potential repercussions on the Japanese economy of recession
concerns in the US. Our concern is that an economic slowdown
in the US could put downward pressure on Japanese corporate
earnings, which in turn may lead to curbed capex and slower
wage growth, and eventually sluggish domestic consumption
which could result in economic deterioration. In recent years,
the “three hikes” (price hikes, wage hikes, and rate hikes) have
been driving the Japanese economy toward normalisation.
However, one of the most significant risks in our view would be
the reversal of the current trend, resulting in a negative spiral
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for both the economy and inflation. This could occur in the
event of a downturn in the economy and a resulting supply-
demand gap, lowering the price of goods, while depressed
wages could put downward pressure on the prices of services,
and also the expected inflation rate declines.
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Portfolio Characteristics

Portfolio Composition

T s T s |

Stock Weighting 97.91% 97.91%
Cash Weighting 2.09% 2.09%
Number of Stocks 82 83

Source: Nikko AM as at the end of the reporting period. Due to the different methodology used for the weights computation, the cash weighting may be slightly
different from what is shown in the fact sheet for the respective share class of the Fund.

Fund Holdings

" Weight at Period End Ton 5 A T —— Weight at Period End
op oldings - o ctive Stocks Weights T T
i :

Sony Group Corporation 4.55% 3.18% 1.37% Kawasaki Heavy Industries Ltd. 2.91% 0.20% 2.70%
Mitsubishi UFJ Financial Group, Inc. 4.37% 3.10% 1.27% Japan Steel Works, Ltd. 2.72% 0.06% 2.66%
Hitachi, Ltd. 4.20% 2.67% 1.53% Kadokawa Corporation 2.00% 0.05% 1.95%
Toyota Motor Corp. 3.48% 3.28% 0.20% Sekisui Chemical Co., Ltd. 1.96% 0.13% 1.83%
Sumitomo Mitsui Financial Group 3.33% 1.83% 1.50% Hitachi, Ltd. 4.20% 2.67% 1.53%
Kawasaki Heavy Industries Ltd. 2.91% 0.20% 2.70%
Japan Steel Works, Ltd. 2.72% 0.06% 2.66%
Nintendo Co., Ltd. 2.69% 2.17% 0.52%
NTT Inc 2.30% 1.14% 1.17%
Fujitsu Limited 2.09% 0.81% 1.28%

Source: Nikko AM and JPX Market Innovation & Research, Inc. or affiliates of JPX Market Innovation & Research, Inc. as at the end of the reporting period. Due to
methodology difference used for the weights computation, holdings weights may be slightly different from what is shown in the fact sheet for the respective
share class of the Fund.

Sector Allocation

Industrials 31.2%

Consumer Discretionary
Information Technology

Financials
Communication Services

Materials

Consumer Staples

Health Care 2.2% -
Energy 0_8%-8%
Utilities [.0-4%
Real Estate 0-3%2.0% ® Fund = Benchmark
0.0% 5.0% 10.0% 15.0% 20.0% 25.0% 30.0% 35.0%

Source: Nikko AM and JPX Market Innovation & Research, Inc. or affiliates of JPX Market Innovation & Research, Inc. as at the end of the reporting period. Due to
methodology diifference used for the weights computation, holdings weights may be slightly different from what is shown in the fact sheet for the respective
share class of the Fund.
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Exposure by Size (Market Capitalisation)

T oriolo | senchmrk ||

Over US$ 50 BIn 34.87% 38.64% -3.77%
US$ 10 BIn to US$ 50 BIn 20.94% 33.98%  -13.04%
USS 3 BIn to USS 10 BIn 22.99% 14.93% 8.06%
USS 1 BIn to US$ 3 Bln 14.60% 7.70% 6.90%
Less than USS$ 1 BIn 4.51% 4.75% -0.24%
Cash 2.09% 0.00% 2.09%
Total 100.00% 100.00%

Source: Nikko AM, FactSet and JPX Market Innovation & Research, Inc. or
affiliates of JPX Market Innovation & Research, Inc. as at the end of the
reporting period. Due to the different methodology used for the weights
computation, sector weights may be slightly different from what is shown in
the fact sheet for the respective share class of the Fund.

Portfolio Risk

I T T

Standard Deviation 19.06 17.60
Beta 1.07 --
Active Risk (Ex-Ante TE) 3.54 --

Source: MSC] Barra as at the end of the reporting period.
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Valuations

ol | benhma | DIt

ROE (Estimate)* 9.13% 12.00% -2.87%
PER (Estimate, x)* 15.36 16.22 -0.86
PBR (Actual, x) 1.25 1.45 -0.20
Die e el 2.52% 2.51% 0.01%

(Estimate)*
Valuation metrics above are calculated for the entire portfolio including cash.
*Source: Nikko AM, FactSet and JPX Market Innovation & Research, Inc. or
affiliates of JPX Market Innovation & Research, Inc. as at the end of the reporting
period. Estimates are on a one-year forward basis calculated with earnings
estimates by Toyo Keizai.
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Responsible Investing and Proxy Voting

The Japan Value Equity strategy employs an ESG integration
approach, which includes incorporating ESG factors in our
company evaluations, engaging directly with companies on ESG-
related issues, and exercising our proxy voting rights in line with
ESG principles. In addition, we vote proxies for 100% of the
portfolio holdings.

Nikko AM Proxy Voting & Stewardship Activities

We publicly released our Stewardship Activities Report and
Self-assessment (FY 2024) in May 2025. The document
summarises Nikko AM’s stewardship activities in line with the
principles in Japan's Stewardship Code and provides self-
assessments of those activities.

https://en.nikkoam.com/files/pdf/esg/nikko_am_stewardship
activities_report_and_self assessment 2024 en.pdf

In compliance with the UK Stewardship Code, we disclose both
our Global Stewardship Report (published April 2025) on our
global stewardship activities and our Climate Change Report
(published June 2025, formerly our TCFD Report) covering our
climate change initiatives on our website. The reports cover the
period from January to December 2024.

https://en.nikkoam.com/files/pdf/corporate/name_stewardshi
p_report 2025.pdf

https://www.en.nikkoam.com/files/pdf/esg/global_climate ¢
hange report 2025.pdf

Nikko Asset Management appointed Mark E. Stoeckle as our
new Chief Investment Officer (CIO) on 1 April 2025. A profile of
our new ClO is provided below. The CIO chairs our Stewardship
and Proxy Voting Committee and is a member of our
Stewardship & Voting Rights Policy Oversight Committee.

Profile:

Mark E. Stoeckle's time with Nikko Asset Management began in
April 2024 when he was appointed to be an Outside Director. In
April 2025, he transitioned to inside the firm to become
Executive Corporate Officer, Chief Investment Officer and
Global Head of Investment. He is responsible for directing all of
the firm's investment management activities globally.

Stoeckle has built a well-rounded career in finance spanning
over 30 years with key leadership roles at asset managers and
investment banks. For the 10 years prior to joining Nikko Asset
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Management, he was CEO at Adams Funds in the US. He also
led the Funds' Management Committee, and later became one
of the firm's outside directors. He has extensive experience in
investment roles, including CIO of US Equities and Global
Sector Funds at BNP Paribas Investment Partners (currently BNP
Paribas Asset Management), CIO of US Equities at Fortis
Investments, and
Companies.

investment banker at Bear Stearns

Stoeckle earned an MBA in Finance from the FW. Olin Graduate
School of Business at Babson College and graduated from
Bethany College in the US with a degree in English.

Proxy Voting Activities

The April-June quarter is the peak season for the general
shareholders meetings of Japanese companies. We voted
against 3.26% of management proposals (including opposing
board opinions on shareholder proposals) in the quarter. The
majority of management proposals we voted against (around
60%) were for director appointments. The reasons for our votes
against proposals included opposition to appointments of
outside directors who failed to meet our standard for
independence, corporate misconduct,
performance, and opposition to appointments of outside
directors with low board attendance rates.

weak business

During the quarter, 41 shareholder proposals were submitted
to nine companies held in the portfolio. Proposals on climate
change were submitted to six companies: Japan's three
megabanks (Mitsubishi UFJ Financial Group (8306 JP),
Sumitomo Mitsui Financial Group (8316 JP) and Mizuho
Financial Group (8411 JP)), trading houses Mitsubishi
Corporation (8058 JP) and Mitsui & Co. (8031 JP), and electric
power company Chubu Electric Power (9502 JP). The
proposals, all of which were submitted by a group of
environmental non-profit organisations, included the
following: (1) Disclosure of financial risk audit by Audit &
Supervisory Committee and (2) Disclosure of the financial
impact of failing to meet the Paris Agreement target. When
reviewing all shareholder proposals, we based our voting
decisions on assessments of both the suitability of each
proposal’s content and action already taken by each company.
As a result, we voted in favour of eight of the shareholder
proposals submitted to six of the companies.

Quantitative information provided within this report relates to a JPY based investment portfolio unless otherwise stated. Reference to individual stocks or sectors
Is for illustration purpose only and does not guarantee their continued inclusion in the strateqy’s portfolio, nor constitute a recommendation to buy or sell.
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Votes Against Management
Number of Meetings | Number of Items Voted Recommendations

Proxy Voting Results for Q2 2025

Number Percentage
The Fund 68 860 28 3.26%
Source: Nikko AM and Institutional Shareholder Services Inc as at the end of the reporting period.
Breakdown of Votes Cast Against Management Recommendations
20 -
17 = The Fund
10 A 8
2 1
0 0 0 0
Company Anti- Auditor Director Dividends Mergers  Remuneration Others

Articles Takeover
Category Definitions
Company Articles Amendments to company articles
Anti-Takeover Takeover defence plans (poison pills)
Auditor Appointment of statutory/external auditors
Director Elections
Dividends Income allocation/dividend payment approval
Mergers/JVs Mergers & stock exchanges and joint ventures
Remuneration Bonus payments, compensation ceilings, discounted stock options, pension reserves (directors &

auditors)

Others Includes the disposal of treasury shares, share repurchase programmes, reverse stock splits and

accounting transfers
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Key Companies Engaged with in Quarter

Kadokawa (9468 JP) is a provider of original content in a
diverse range of fields including publications, movies, works of
animation, and games. It has amassed a large number of fans.

Issues Identified

In 2024, a ransomware attack on the video streaming service
the company operates forced it to suspend operations in
multiple businesses for several months and some customer
information was stolen and leaked. This resulted in an
operating loss of 4.7 billion yen (approx. USD 32 million) and an
extraordinary loss of 2.4 billion yen (approx. USD 16 million) for
FY2024. We discussed the firm’s actions to prevent recurrences
of similar incidents, information security measures across the
corporate group, and its approach to its business portfolio.

Engagement Details
After the incident,
recurrences based on advice and assessments provided by a

Kadokawa took action to prevent

major security specialist firm. These included reconstructing
multiple server types, strengthening system security measures
such as monitoring, and enhancing its in-house information
security training. We urged the company to ensure that these
measures are thoroughly implemented. In addition, we
recommended for the firm to reexamine the shape of its
optimal business portfolio considering that the first business to
be attacked had been the video streaming service, which is not
a core business and has lower profitability than the firm’s IP-
related businesses. We also pointed out that the attack on the
firm’s video streaming business had an adverse impact on the
firm’s other segments. Our discussions with the company also
included the point that having too many business segments
can hinder the focused allocation of business resources on core
businesses and complicate risk management.

Kadokawa announced a capital and business tie-up with
electronics and game/entertainment conglomerate Sony
Group (6758 JP) at the end of 2024, which is expected to
create synergies in a number of areas. We confirmed with
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Kadokawa that, although Sony’s stake is currently low at just
under 10%, if Sony requests to increase its holdings in the
future (including making Kadokawa a wholly owned
subsidiary), the company intends to consider which course of
action would best enhance corporate value. The firm indicated
that these deliberations would be centred on an independent
committee of outside directors and an emphasis would be
placed on protecting the interests of minority shareholders.

Outcome and Future Approach

We will continue to hold discussions with the company on its
work to prevent recurrences of similar cyber security incidents
as well as its effort to establish a solid foundation for better
partnerships with external parties, for example by
strengthening its group governance. As we were able to
confirm the firm’s thinking on its governance structure and the
risk of being subject to a takeover, we intend to continue
holding this stock.

Research from Government/Public Policy
Perspective

At the end of June, Japan’s Financial Services Agency (FSA)
released its Action Programme for Corporate Governance
Reform 2025. The programme clarifies that the FSA plans to
look into reviewing Japan’s Corporate Governance Code. One
of the points raised is the optimal allocation of business
resources. On this topic, the FSA states that consideration
should be given to verification and clearer accountability in
areas such as the use of available funds (e.g. whether a
company has accumulated more cash and deposits than
necessary). It also covers the disclosure of human resources
strategies linked to corporate strategies and changes in
employee salary levels, as well
disclosures prior to general shareholders meetings. In addition,
a survey by the FSA on the actual stewardship activities of
institutional investors was conducted for the first time.

as encouraging more
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ESG Overview
As of the end of June 2025, the Portfolio ESG Rating is “A” which is slightly below the benchmark rating.

Portfolio Benchmark

ESG Quality Score 7.08 717

Source: MSCI ESG Research as at the end of the reporting period.

Portfolio TOPIX Total Return Gross Index
. Environ'tal Social Governance . Environ'tal Social Governance
ESCZCQOL:Z“W (Weight - (Weight - (Weight - ESG;C%L:ZI'W (Weight - (Weight - (Weight -
23%) 38%) 39%) 21%) 41%) 39%)

57 55 6.0

5.6 5.4 5'8

Source: MSCI ESG Research as at the end of the reporting period.

ESG Rating Distribution

ESG Rating Distribution is a snapshot of the current portfolio holdings’ scores.
The portfolio does not hold any company with a rating below “B".

Portfolio 44.5% 2.6
Benchmark 45.3% 1.4%
m Leaders Average m Laggards Not Covered
0,
30% 36%
17%
10%
5%
I
ccc Jll 5 QRO A A
LAGGARD ‘ AVERAGE ‘ ' LEADER ‘

Source: MSCI ESG Research for both charts as at the end of the reporting period.
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ESG Rating Momentum

ESG Rating Momentum shows “trend”, the percentage of the portfolio’s market value coming from holdings that have had an ESG
Ratings upgrade, downgrade or have been stable since their previous ESG Rating assessment.

The portfolio’s ESG Rating Momentum is slightly more weighted in the stable category compared to the benchmark.

Portfolio NNWAZ) 67.2%

Benchmark 16.9% 64.5% 15.4%

m Upward Stable m Downward Not Rated

Source: MSCI ESG Research as at the end of the reporting period.

Carbon Intensity (T CO2E/$SM SALES)

The portfolio’s carbon risk rating of “Moderate”, as defined by MSCI, is on par with the benchmark rating.

While the portfolio’s carbon intensity of 91.3 is higher than that of the broad market benchmark TOPIX at 75.7, it is lower than the
Russell Nomura Large Cap Value index at 106.3.

WACI (Weighted Average Carbon Intensity) and Carbon Risk
550 Very High
500
450
400
350
300
250 250

200
Moderate
150 106.3

91.3

100 75.7 ‘
_________ 36.2 70
50 - ---I:(-)\-I!--. 15
0

Portfolio Benchmark RNLV * RNLG *

525

High

Data sources for the Portfolio and the Benchmark (TOPIX): JPX Market Innovation & Research, Inc. or affiliates of JPX Market Innovation &
Research, Inc, MSCI ESG Research and Nikko AM as at the end of the reporting period.

*For reference purpose only. Data sources for RNLV (the Russell/Nomura Large Cap Value Index) and RNLG (the Russell/Nomura Large Cap
Growth Index): MSCI ESG Research and Nomura Securities Co., Ltd. The Russell/Nomura Japan Equity Indexes are Japanese equity indexes
developed jointly by Frank Russell Company and the Global Research Division, Financial Engineering & Technology Research Center, Nomura
Securities Co., Ltd.
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Weighted Average Carbon Intensity - Top Contributors

Name Weight ICarbqn Contribution % .
ntensity to WACI Contribution
1 Mitsui O.S.K. Lines, Ltd. 1.06% 939 10.02 10.97%
2 Chubu Electric Power Company, Incorporated 0.45% 2,038 9.22 10.10%
3 Inpex Corporation 1.42% 431 6.18 6.76%
4 Mitsubishi Chemical Group Corporation 1.11% 484 542 5.93%
5  Denka Company Limited 0.61% 427 4.68%

Source: MSCIl ESG Research as at the end of the reporting period.

ESG Controversies Exposure

ESG Controversies Flag Distribution is a snapshot of the current portfolio holdings’ Controversies exposure.

The portfolio does not hold any company with a “Red” flag.

43% 47%
9%
I > e
Green Yellow Orange Red Not Rated

Source: MSCI ESG Research as at the end of the reporting period.
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Fund Information

Launch Date NAV Per Share ISIN Code Bloomberg Ticker Valoren Number
Class A EUR 4 December 2024 EUR10.19 LU1314308849 NKAJVAE LX 32618901
Class A JPY 1 February 2016 JPY 2,817.00 LU1314308336 NKAJVAJ LX 31398395

Business Development / Further Information

Clive Paine Michael Steiner Tim Lord

United Kingdom & Ireland Germany, Austria & Switzerland Middle East & Africa

Phone: +44 (0) 20 3702 1043 Phone: +49 (0) 69 505047 301 Phone: +44 (0) 20 3702 1071
Email: Clive.Paine@nikkoam.com Email: Michael.Steiner@nikkoam.com Email: Tim.Lord@nikkoam.com
Marleen Barents-Jager Jonathan Barker

Benelux and Nordics Italy & Spain

Phone: +49 (0) 69 505047 304 Phone: +44 (0) 20 3702 1022

Phone: +31 (0) 6 21270470
Email: Marleen.Barents-
Jager@nikkoam.com

Email: Jonathan.Barker@nikkoam.com

Nikko Asset Management Europe Ltd

Level 5, City Tower, 40 Basinghall Street, London, EC2V 5DE,
United Kingdom

Phone: +44 (0)20 7796 9866

Fax: +44 (0)20 7796 9816

Email: EMEAenquiries@nikkoam.com

The copyright and intellectual rights to the index displayed above are the sole property of the index provider. Authorised and
regulated by the Financial Conduct Authority.

Number 122084
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Risk Information

Synthetic Risk and Reward Indicator (SRRI) Summary Risk Indicator (SRI)

Lower risk Higher risk Lower risk Higher risk

Potentially lower reward Potentially higher reward Potentially lower reward Potentially higher reward

12345“7 123567

Besides the risks included in the risk indicator, other risks may affect the fund performance.
Operational risk - due to issues such as natural disasters, technical problems and fraud.

Deposits default risk — deposits and money market instruments are exposed to the risk that their issuer may not be able to meet
its interest payment or principal reimbursement obligations.

Lower liquidity risk - lower liquidity means there are insufficient buyers and sellers in the market to facilitate the Fund to buy or
sell investments readily, this could be due to market events as well as large redemption, causing investments to be sold at a
discount, or liquidated at a lower price.

Share class hedging risk - for any hedged share classes, hedging is performed at a cost and the returns of the forward or swap
currency contracts may not perfectly offset the actual fluctuations between the Sub-Fund base and the hedged share class
currencies which may increase the hedged share class volatility. If the counterparty of derivative transaction used within the
hedging process defaults and is unable to meet its contractual obligations, the value of the derivatives dealt with that counterparty
may become nil.

Currency risk - In some circumstances, you may receive payments in a different currency, so the final return you will get may
depend on the exchange rate between the two currencies.

General Important Information

This document (the "Document") is prepared by Nikko Asset Management Co., Ltd. and/or its affiliates (“Nikko AM”) and is for
distribution only under such circumstances as may be permitted by applicable laws. This Document does not constitute personal
investment advice or a personal recommendation and it does not consider in any way the objectives, financial situation or needs
of any recipients. All recipients are recommended to consult with their independent tax, financial and legal advisers prior to any
investment.

This Document is for information purposes only and is not intended to be an offer, or a solicitation of an offer, to buy or sell any
investments or participate in any trading strategy. Moreover, the information in this Document will not affect Nikko AM's
investment strategy in any way. The information and opinions in this Document have been derived from or reached from sources
believed in good faith to be reliable but have not been independently verified. Nikko AM makes no guarantee, representation or
warranty, express or implied, and accepts no responsibility or liability for the accuracy or completeness of this Document. No
reliance should be placed on any assumptions, forecasts, projections, estimates or prospects contained within this Document. This
Document should not be regarded by recipients as a substitute for the exercise of their own judgement. Opinions stated in this
Document may change without notice.

In any investment, past performance is neither an indication nor a guarantee of future performance and a loss of capital may occur.
Estimates of future performance are based on assumptions that may not be realised. Investors should be able to withstand the loss
of any principal investment. The mention of individual securities, sectors, regions or countries within this Document does not imply
a recommendation to buy or sell. Past performance is disclosed net of investment management fees, trading commissions and
administrative fees.

Nikko AM accepts no liability whatsoever for any loss or damage of any kind arising out of the use of all or any part of this Document,
provided that nothing herein excludes or restricts any liability of Nikko AM under applicable regulatory rules or requirements.

All information contained in this Document is solely for the attention and use of the intended recipients. Any use beyond that
intended by Nikko AM is strictly prohibited.
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Fund Important Information
For the purposes of this Document, the “Fund" means the fund referred to at the top of the first page.

The Fund is a sub-fund of an investment company with variable capital (SICAV) of Luxembourg law, approved and supervised by
CSSF. The Fund is an Undertaking for Collective Investment in Transferable Securities (“UCITS") governed by the provisions of The
Law of 17 December 2010 in accordance with Directive 2009/65/EC of the European Parliament and of the Council of 13 July 2009.

Any investment in the Fund may only be made on the basis of the current Prospectus and the key investor information
documents, as well as the latest annual or interim reports. The Fund Prospectus is available in English, and the key investor
information document is available in English, Italian, Dutch, German, French, Spanish, Norwegian. Finnish, Danish and Swedish.
These documents along with the latest annual and semi-annual reports, are available free of charge on our website at
https://emea.nikkoam.com/ucits or through the contact information listed below.

The decision to invest in the Fund should consider all the characteristics objectives of the Fund as described in its Prospectus.

If you intend to invest in the Fund, please refer to the Prospectus in order to identify whether the Fund will manage sustainability
factors within the meaning of the SFD Regulation (EU) 2019/2088: an article 6 (limited to analysing sustainability risk as part of its
risk management process), an article 8 (which also promotes certain environmental and social characteristics) or article 9 (which
has sustainable investment as its primary objective). Further information about the sustainability-related aspects of the Fund is
available here Sustainability-related disclosures.

A summary of investor rights is available in English and can be access through this link https://emea.nikkoam.com/summary-of-
investor-rights.

The Fund draws your attention to the fact that the NAV may have a high volatility due to its portfolio composition or the portfolio
management techniques that may be used.

The Document is not aimed at or intended to be read by investors in any country in which the Fund is not authorised.

The Fund is registered in multiple jurisdictions and some sub-funds and/or share classes may not be available in all jurisdictions.
The countries in which the Fund is authorised for marketing is available on the website https://emea.nikkoam.com/ucits. The Fund
have not been registered under the United States Securities Act of 1933 and may not be directly or indirectly offered or sold in the
United States of America, or any of its territories or possessions or areas subject to its jurisdiction, or to or for the benefit of a United
States person, unless pursuant to an exemption from United States registration requirements available under United States laws,
any applicable statute, rule or interpretation.

The Management Company may terminate the arrangements for marketing under the denotification process in the Cross-Border
Distribution Directive (Directive EU) 2019/1160. This would be subject to the applicable de-notification process.

No part of this Document may be reproduced, copied or redistributed without the prior written consent of the Management
Company. The information in this Document has been obtained from sources deemed reliable; however, the Management
Company cannot guarantee their accuracy or completeness.

Japan: The information contained in this document pertaining specifically to the investment products is not directed at persons in
Japan nor is it intended for distribution to persons in Japan. Registration Number: Director of the Kanto Local Finance Bureau
(Financial Instruments firms) No. 368 Member Associations: The Investment Trusts Association, Japan/Japan Investment Advisers
Association.

United Kingdom: This document is communicated by Nikko Asset Management Europe Ltd, which is authorised and regulated in
the United Kingdom by the Financial Conduct Authority (the FCA) (FRN 122084). This document constitutes a financial promotion
for the purposes of the Financial Services and Markets Act 2000 (as amended) (FSMA) and the rules of the FCA in the United
Kingdom, and is directed at professional clients as defined in the FCA Handbook of Rules and Guidance.

MSCI: The MSCI information may only be used for your internal use, may not be reproduced or redisseminated in any form and
may not be used as a basis for or a component of any financial instruments or products or indices. None of the MSCl information is
intended to constitute investment advice or a recommendation to make (or refrain from making) any kind of investment decision
and may not be relied on as such. Historical data and analysis should not be taken as an indication or guarantee of any future
performance analysis, forecast or prediction. The MSCl information is provided on an “as is” basis and the user of this information
assumes the entire risk of any use made of this information. MSCI, each of its affiliates and each other person involved in or related
to compiling, computing or creating any MSCI information (collectively, the “MSCI Parties”) expressly disclaims all warranties
(including, without limitation, any warranties of originality, accuracy, completeness, timeliness, non-infringement, merchantability
and fitness for a particular purpose) with respect to this information. Without limiting any of the foregoing, in no event shall any
MSCI Party have any liability for any direct, indirect, special, incidental, punitive, consequential (including, without limitation, lost
profits) or any other damages. (www. msci.com).
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TOPIX: The TOPIX Index Value and the TOPIX Marks are subject to the proprietary rights owned by JPX Market Innovation &
Research, Inc. or affiliates of JPX Market Innovation & Research, Inc. (hereinafter collectively referred to as "JPX") and JPX owns all
rights and know-how relating to TOPIX such as calculation, publication and use of the TOPIX Index Value and relating to the TOPIX
Marks. JPX shall not be liable for the miscalculation, incorrect publication, delayed or interrupted publication of the TOPIX Index
Value.
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