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Net Performance Returns

Performance Overview
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Since 
Inception 5 Years 3 Years 1 Year CYTD Q4 2025 Dec-25 Nov-25 Oct-25 

13.28% 20.00% 27.33% 30.00% 30.00% 8.51% 0.64% 0.12% 7.69% Fund

11.52% 16.34% 24.68% 25.46% 25.46% 8.82% 1.03% 1.42% 6.20% Benchmark

1.76% 3.65% 2.64% 4.54% 4.54% -0.31% -0.39% -1.31% 1.50% Excess Return

For the quarter ending December 2025, the fund underperformed its benchmark by 0.31%. Its return was 8.51% compared to the 8.82% return of the 
TOPIX Total Return Gross Index in JPY terms.

Net Performance Returns (Class A JPY) (in JPY terms)

Past performance is not a guide to future returns. Fund returns are presented net of investment management fees, trading commissions and administrative fees. Returns for
periods in excess of one year have been annualised. NAV returns are calculated to 2 decimal places. For risk and performance purposes only, the TOPIX Total Return Gross
Index is used as a reference benchmark. *Class A JPY inception date is 1 February 2016. Source: Amova Asset Management, the fund custodian (BNP Paribas) and JPX
Market Innovation & Research, Inc. or affiliates of JPX Market Innovation & Research, Inc. as at the end of the reporting period.
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Market Review

Past performance is not a guide to future returns. Source: JPX Market Innovation & Research, Inc. or affiliates of JPX Market Innovation & Research, Inc., Nikkei Inc. and MSCI Inc. 

(in JPY terms)

The Japanese equity market moved upward every month during the October-December quarter. In October, optimism over the potential for the
US Federal Reserve to cut rates, robust earnings from US semiconductor firms linked to generative AI, and hopes for economic stimulus from a
newly formed Japanese coalition government buoyed the market. November saw some hesitation due to concerns about rapidly appreciating AI-
related stocks and tense Japan-China relations, though renewed confidence from strong US tech earnings and Fed rate cut expectations
provided tailwinds to offset the negatives. December began with anxiety over a potential Bank of Japan rate hike and continued caution toward
over-investment in AI, but the eventual conservative rate hike which weakened the yen, combined with subdued inflation in Tokyo and positive
US economic indicators, supported the market. The TOPIX Total Return Gross Index ended the period up 8.82% (in JPY terms).

October: A number of positive factors supported Japanese stocks, including rising US stock prices thanks to an outlook for additional rate cuts by the US
Federal Reserve and strong earnings results from major US semiconductor companies related to generative AI, as well as the US-China summit potentially
leading to a comprehensive agreement to ease trade tensions. At the same time, in Japan the formation of a coalition government between the Liberal
Democratic Party and the Japan Innovation Party raised hopes for proactive economic stimulus policies, providing further tailwinds for equities. Overall, the
TOPIX Total Return Gross Index ended the month up 6.20%.

November: Stocks were weighed down to an extent by wariness regarding the sharp rise in AI-related stocks and heightened tensions between Japan and
China following the Japanese Prime Minister’s comments on a potential Taiwan contingency. However, concerns eased regarding the overvaluation of AI-
related stocks following the strong earnings report from a major US semiconductor firm and the US stock market rebounded temporarily on the back of
expectations for additional rate cuts by the US Federal Reserve, which supported Japanese equities. As a result, the TOPIX Total Return Gross Index rose
1.42%.

December: Earlier in the month stocks were weighed down by mounting expectations for the Bank of Japan to hike rates following the Bank governor’s
remarks that policymakers will "consider the pros and cons of a rate hike and make decisions as appropriate". Caution over excessive investment in AI led
to a temporary sell-off of related US stocks, which also had a negative impact on the Japanese market. On the other hand, despite the Bank of Japan
raising its policy rate later in the month as the market had anticipated, the yen depreciated based on the view that this rate hike was overly conservative.
Japanese stocks were also supported by a lower-than-expected rise in the Consumer Price Index (CPI) for Tokyo’s 23 wards, in addition to US economic
indicators suggesting resilient economic conditions and the US Federal Reserve signalling a dovish stance, which boosted US equities. Against this
backdrop, the TOPIX Total Return Gross Index rose 1.03%.

YTDQ4 2025  Dec-25 Nov-25 Oct-25 

22.41% 8.65% 0.90% 1.40% 6.19% TOPIX 
25.46% 8.82% 1.03% 1.42% 6.20% TOPIX Total Return Gross Index 
26.18% 12.03% 0.17% -4.12% 16.64% Nikkei Stock Average (Nikkei 225) 
28.65% 12.18% 0.28% -4.10% 16.65% Nikkei Stock Average (Nikkei 225) Total Return 
24.72% 9.59% 1.00% 0.60% 7.85% MSCI Japan Gross Total Return 
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Major Transactions

Investment Activity

Key Purchases

Kose (4922 JP) is a major cosmetics maker. Its short-term earnings have deteriorated due to the Covid pandemic, the sluggish Chinese economy, and
competition heating up from the rising popularity of local cosmetic brands in overseas markets. As a result, the stock is down 63% in the past three years
and is trading at a P/B ratio of around 1x. However, the company has implemented structural reforms in its China business and is no longer in the red in
that region. Going forward the company plans to reduce its reliance on the Chinese market and shift its focus to markets in the global south. Kose is
already taking action in preparation for this shift, including making an acquisition in Thailand and entering a strategic alliance in India. As a company where
the founding family still owns a significant share, its executive decision-making is speedy, and it has a number of positive qualities which we believe present
high potential for a rerating of the stock, including a stance of aligning itself with capital markets, strong commitment to product quality, and advanced
product development capabilities. We therefore decided to newly add the stock to the portfolio.

Nitori Holdings (9843 JP) is the largest furniture and interior goods manufacturer and retailer in Japan. Leveraging an SPA (Specialty store retailer of
Private label Apparel) business model, the company has expanded its network to over 1,000 stores both domestically and internationally. External factors
such as yen depreciation and a decline in demand for durable consumer goods due to inflation, combined with internal factors including the shift of
business resources toward overseas expansion resulting in delayed domestic product development and decreased in-store appeal, have led to stagnant
earnings and pushed down its P/B ratio to the lowest level in 20 years. In response, the company is returning to basics by strengthening its domestic
product capabilities and rebuilding its operations to focus on the core principle of “offering the unexpected”, which is the company’s slogan for offering
surprisingly high value at affordable prices. Efforts include expanding its merchandising team, accelerating new product development, and enhancing
information sharing, which is gradually increasing the ratio of new products within its product lineup. Additionally, the company is revamping its product
planning from the ground up to create a structure capable of generating profits even under a weak yen. In our view, the stock price is undervalued
compared to the company’s potential, and we therefore decided to newly add the stock to the portfolio.

Osaka Titanium Technologies (5726 JP) is a leading manufacturer of high-performance titanium alloys for aircraft engines, operating in an industry
dominated by three major players. Due to the Russian invasion of Ukraine, Western aircraft manufacturers have halted purchases of titanium products from
Russian suppliers. As a result, demand is shifting toward Western-allied titanium producers, including this company. Demand from US-based aircraft maker
Boeing, which is recovering from production troubles, is further highlighting structural changes on the supply side, leading to price increases stemming from
supply constraints, which is expected to contribute to the company's earnings growth. We believe there is significant room for a rerating of the stock and we
increased its weighting as we continue building the position.



7
Quantitative information provided within this report relates to a JPY based investment portfolio unless otherwise stated. Reference to individual stocks or sectors is for illustration 
purpose only and does not guarantee their continued inclusion in the strategy’s portfolio, nor constitute a recommendation to buy or sell.

Major Transactions

Investment Activity

Key Sales

Sony Financial Group (8729 JP) was established as an independent company and relisted when electronics and game/entertainment conglomerate Sony
Group (6758 JP), which we hold in the portfolio, spun off its financial services arm through a dividend-in-kind distribution. We sold off our holdings in this
newly listed stock because it does not align with our investment philosophy. Rising interest rates and yen depreciation have led to over-hedging (where the
interest rate sensitivity of assets exceeds that of liabilities) and this financial structure means that higher interest rates negatively impact the company’s
profits and capital, which is another reason to not hold the stock considering the environment of rising interest rates in Japan due to the normalisation of
monetary policy.

Ibiden (4062 JP) is a major global manufacturer which has adapted its ceramic technology into a focus on semiconductor package substrates used in AI
servers. Its stock is up sharply, 2.6x in the past year, and we reduced our position in order to take profits and adjust for risk. Going forward, the company
expects to receive orders from additional application-specific integrated circuit (ASIC) manufacturers other than its major client Nvidia, raising expectations
for further earnings growth in the medium term. Additionally, communication between the firm’s management and investors has significantly improved.
Based on these positives, we believe there is still room for a further rerating of the stock and will therefore continue to hold it.

SoftBank Group (9984 JP) is a telecom holding company which engages in investment and financing activities. It is the most deeply involved of any
Japanese company in the leading-edge developments of the AI technological revolution, and its stock is up sharply (3.3x) in just the short period from its
recent low in April 2025. We reduced our position in order to secure excess returns and adjust for risk, resulting in an underweight position relative to the
benchmark in contrast to our previous overweight position. However, at present we believe the risk of not holding the stock at all would be significant, and
will therefore continue to hold it.
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Top Five Contributors

Performance Attribution

Stocks which contributed positively to performance during the reporting period included the following:

Reduced
Ibiden (4062 JP) is the world’s largest manufacturer of semiconductor package substrates used in AI servers. We trimmed our position to adjust for risk
and to lock in profits after the stock rose on the back of strong earnings momentum. Going forward, the company expects to receive orders from additional
manufacturers other than its major client Nvidia, raising expectations for further earnings growth in the medium term. Additionally, communication between
the firm’s management and investors has significantly improved. Based on these positives, we believe there is still room for a further rerating of the stock
and will therefore continue to hold it.

Continue to Hold
Penta-Ocean Construction (1893 JP) is Japan’s largest marine civil engineering firm which has broad experience in handling complex projects, including
expansion of the Suez Canal and land reclamation in Singapore. Marine civil engineering has formidable market entry barriers due to the need for
sophisticated know-how and the use of specialised marine vessels. The rise in its stock price is likely due to higher expectations for future earnings growth
given its strong earnings momentum as well as because the company has attracted attention for its defence-related facility construction business. We will
continue to hold the stock in the portfolio as we believe it continues to appear highly undervalued.

Source: FactSet and JPX Market Innovation & Research, Inc. or affiliates of JPX Market Innovation & Research, Inc. as at the end of the reporting period. The table above discloses 
average weights for the reporting period.

Attribution
Average Weight

Sector (GICS®)StockTicker
ActiveBenchmarkPortfolio

0.72%  1.46%  0.15%  1.62%  Information TechnologyIbiden Co., Ltd.4062
0.41%  1.79%  0.04%  1.83%  IndustrialsPenta-Ocean Construction Co., Ltd.1893
0.31%  1.12%  0.03%  1.15%  IndustrialsSWCC Corporation5805
0.29%  1.15%  0.15%  1.31%  MaterialsSumitomo Metal Mining Co., Ltd.5713
0.22%  -1.23%  1.23%  0.00%  FinancialsTokio Marine Holdings, Inc.8766
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Top Five Contributors (continued)

Performance Attribution

Continue to Hold
SWCC (5805 JP) is a mid-sized electric cable maker which is proactively introducing return on invested capital (ROIC) management and enhancing its
governance reforms. The rise in stock price is believed to be due to the recognition of strong earnings momentum. Going forward, the company is likely to
benefit from the renovation of aging electricity infrastructure as well as efforts to expand and/or strengthen the power grid in line with the introduction of
renewable energy sources. We also believe that the firm’s acquisition of Japanese speciality electric wire maker Totoku could have a positive impact on
enhancing enterprise value going forward. Based on these positives, we plan to continue holding the stock.

Reduced
Sumitomo Metal Mining (5713 JP) is a leading non-ferrous smelter that owns a world-class gold mine and has interests in highly productive copper mines.
The rise in stock price appears to be driven by strong earnings resulting from higher metal prices such as copper and gold, which has led to a rerating of
the stock’s low valuation. The stock is up sharply, 2.8x since its most recent low in April 2025, and we reduced our position in order to secure excess
returns. However, we will continue to hold the stock as we believe there is still potential for a further rerating.

Continue to Not Hold
Tokio Marine Holdings (8766 JP) is the largest non-life insurance company in Japan. We do not hold the stock as it does not fit the strategy’s investment
philosophy. Due to the drop in its stock price, its absence from the portfolio had a positive impact on returns during the period.
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Top Five Detractors

Performance Attribution

In contrast, stocks which detracted from performance included the following:

Continue to Hold
Musashi Seimitsu Industry (7220 JP) is a Honda-affiliated auto parts maker. The stock declined due in part to the delay in launching its new business
segment, hybrid super capacitors (HSC) used in data centres. However, major tech firms such as Oracle have started utilising HSC, which regulate the
power capacity of servers. We also believe the company has the potential to increase the sales of its high value-added auto components used in vehicle
electrification. Based on these positives, the stock appears to have significant room for a rerating and we will continue to hold it.

Continue to Hold
Kadokawa (9468 JP) is an entertainment media conglomerate. The firm’s strengths lie in its ability to use cross media strategies that utilise its different
business segments, including publishing, videos and games, and web services. We believe that the stock has undergone a correction as its short-term
earnings came in weak. However, our view is unchanged in regard to the high value of its intangible assets, including the many IPs the company has
created, starting with its original business of publishing, and its strong reputation for game software development. In addition to the company’s capital tie-
ups with Korean internet conglomerate Kakao and Japanese game and entertainment giant Bandai Namco Holdings (7832 JP), it was reported that
electronics and game/entertainment conglomerate Sony Group (6758 JP) was considering an acquisition of the firm in 2024, which has all contributed to
the market’s continued positive view of the firm. We will continue to hold the stock in the portfolio as we believe it still has considerable potential to be
rerated going forward.

Source: FactSet and JPX Market Innovation & Research, Inc. or affiliates of JPX Market Innovation & Research, Inc. as at the end of the reporting period. The table above discloses 
average weights for the reporting period.

Attribution
Average Weight

Sector (GICS®)StockTicker
ActiveBenchmarkPortfolio

-0.42%  1.01%  0.02%  1.02%  Consumer DiscretionaryMusashi Seimitsu Industry Co., Ltd.7220
-0.33%  1.41%  0.04%  1.45%  Communication ServicesKadokawa Corporation9468
-0.27%  -1.43%  1.43%  0.00%  Information TechnologyTokyo Electron Ltd.8035
-0.27%  -1.29%  1.29%  0.00%  Information TechnologyAdvantest Corp.6857
-0.25%  1.20%  0.44%  1.64%  Information TechnologyFujifilm Holdings Corp4901
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Top Five Detractors (continued)

Performance Attribution

Continue to Not Hold
Tokyo Electron (8035 JP) is a major semiconductor production equipment maker. We do not hold this stock as it does not fit the strategy’s investment
philosophy. Due to the rise in its stock price, its absence from the portfolio had a negative impact on returns on a relative basis.

Continue to Not Hold
Advantest (6857 JP) is a semiconductor testing and measuring equipment maker. We do not hold this stock as it does not fit the strategy’s investment
philosophy. Due to the rise in its stock price, its absence from the portfolio had a negative impact on returns on a relative basis.

Continue to Hold
Fujifilm Holdings (4901 JP) is a medical imaging and electronics conglomerate. It is transitioning away from the photo film and office equipment business
and has successfully transformed its business portfolio with the goal of becoming a health-tech firm in recent years. Its stock declined due to concerns of
sluggish short-term earnings as a result of the cost burden from upfront investments, including investments aimed at enhancing the capabilities of its
biomedicine contract development and manufacturing organisation (CDMO) business and strengthening its quality assurance systems. However, the
company has a number of other profit drivers, including its semiconductor materials business. Additionally, we continue to expect earnings growth in its
CDMO business in the medium term. We therefore believe the stock has upside potential and will continue to hold it.
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Sector Attribution (based on Brinson Model) 

Source: FactSet and JPX Market Innovation & Research, Inc. or affiliates of JPX Market Innovation & Research, Inc. as at the end of the reporting period. The table above discloses 
average weights for the reporting period.

AttributionReturnAverage Weight

Sector (GICS®)
Total

Stock 
Selection

Sector 
Allocation

Difference
Bench-
mark

PortfolioDifference
Bench-
mark

Portfolio

-0.05% -0.23% 0.18% 100.00% 100.00% Total

0.88% 0.74% 0.15% 2.55% 12.00% 14.55% 4.86% 26.18% 31.04% Industrials

0.06% -0.04% 0.10% -2.06% 17.80% 15.74% 1.10% 0.93% 2.02% Energy

0.05% 0.00% 0.05% -0.01% 5.50% 5.49% -1.63% 16.90% 15.27% Consumer Discretionary

0.02% 0.00% 0.02% -7.96% 7.96% 0.00% -2.07% 2.07% 0.00% Real Estate

0.01% 0.00% 0.01% -0.02% 0.02% 0.00% 0.00% 0.04% 0.04% Others

0.00% 0.00% 0.00% -0.27% 8.33% 8.06% 3.49% 4.99% 8.48% Materials

0.00% 0.10% -0.10% 0.83% 9.71% 10.54% -3.22% 15.20% 11.97% Financials

-0.03% 0.02% -0.05% 3.57% 13.61% 17.17% -0.95% 1.40% 0.45% Utilities

-0.11% -0.16% 0.05% -4.64% 6.06% 1.41% -2.11% 5.54% 3.43% Consumer Staples

-0.12% -0.05% -0.07% -3.02% 10.75% 7.73% -3.95% 5.88% 1.93% Health Care

-0.31% -0.32% 0.02% -3.10% -4.68% -7.78% 0.13% 7.93% 8.06% Communication Services

-0.32% -0.50% 0.18% -3.29% 13.76% 10.46% 2.41% 12.94% 15.35% Information Technology

-0.17% 0.00% -0.17% 0.00% 0.13% 0.13% 1.95% 0.00% 1.95% Cash
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— Japanese equity 
market reached 
record highs in 2025 
Q4.

— Market supported by 
strong corporate 
earnings and higher 
shareholder returns.

— Certain stocks held in 
the portfolio came 
under profit-taking 
selling pressure, 
weighing down our 
performance.

Market Outlook

In the October-December quarter of 2025, the Japanese equity market experienced a confluence of positive factors:
expectations for a policy shift toward reflation driven by the inauguration of the Takaichi administration, which
emphasises growth and responsible, proactive fiscal policy; the continued rate cut policy of the US Federal Reserve; and
the long-term potential of AI. As a result, the Nikkei Stock Average (Nikkei 225) rose by 12.03%, while the TOPIX Total
Return Gross index ended the period up 8.82% (both in JPY terms), both reaching record highs during the period.

The Japanese equity market has gained over 20% for three years in a row, with the TOPIX Total Return Gross index
rising 25.46% in calendar year 2025, which is higher than other global equity markets and shows that progress has been
made on the rerating of Japanese stocks (for reference, other major stock indices advanced in 2025 as follows: S&P 500:
16.39%, NASDAQ: 20.36%, STOXX Europe 600: 16.66%).

In the first half of the fiscal year, Japanese corporate earnings absorbed the impact of US tariffs, delivering increased
profits and achieving record highs. With the aim of improving capital efficiency, companies continued to increase
shareholder returns through measures such as dividend hikes and share buybacks, as well as pursued corporate
governance improvement by implementing corporate group reorganisations, overseas growth investments, and
privatisation of shares in collaboration with investment funds. Additionally, the Takaichi administration, which was
inaugurated in October, is striving for a stronger Japanese economy and has outlined a strategy to bolster supply
capacity by focusing on investment across 17 priority sectors, fuelling expectations that Japan's economy will once again
embark on a path of growth.

Meanwhile, the Bank of Japan raised its policy rate to 0.75% for the first time in about 30 years (since 1995). Although
this narrowed the interest rate gap between Japan and the US, the yen remained weak against the US dollar as
Japanese interest rates continued to rise due to the Takaichi administration’s proactive fiscal policy as well as concerns
about inflation.

The portfolio returned 8.51%, underperforming the benchmark by 31bps during the quarter (in JPY terms, on a net basis).
In October, with the inauguration of the Takaichi administration, investors flocked to generative AI-related stocks, and at
the same time, the stocks of companies undergoing long-term structural changes, such as national defence and electric
power equipment-related stocks, gained sharply. However, from November onward, as investors broadened their focus,
many of our top active-weight holdings that had driven performance came under profit-taking selling pressure. That said,
performance has been solid for the 2025 calendar year, with the portfolio outperforming the benchmark by 454bps (in
JPY terms, on a net basis).

Overview



14
Quantitative information provided within this report relates to a JPY based investment portfolio unless otherwise stated. Reference to individual stocks or sectors is for illustration 
purpose only and does not guarantee their continued inclusion in the strategy’s portfolio, nor constitute a recommendation to buy or sell.

The second Trump administration has made clear its stance of turning away from international cooperation based on
multilateralism, as seen in actions such as withdrawing from the Paris Agreement and the World Health Organization
(WHO), rolling back diversity policies, and tightening restrictions on immigration. This has resulted in backtracking on
ESG and sustainability initiatives as well. At the United Nations Climate Change Conference (COP30), where the United
States was absent, divisions between the viewpoints of developed and developing countries became apparent, resulting
in only a watered-down agreement.

Despite these shifts in the international environment, more than 140 countries have set goals for carbon neutrality by the
middle of this century (around 2050). Japan also remains committed to achieving carbon neutrality, and the increased
adoption of low-carbon and decarbonisation technologies, along with their market expansion, is expected to continue.
The Japanese government is advancing the implementation of the Green Transformation Emissions Trading Scheme
(GX-ETS) as part of its Green Transformation (GX) policy, aiming to promote corporate reductions in greenhouse gas
emissions and support related investment and technological development.

In the first phase, which began in April 2023, companies were requested to voluntarily set greenhouse gas reduction
targets for their domestic operations, calculate their actual emissions, and disclose the results. However, in the second
phase planned to start in fiscal 2026, companies with direct emissions above a certain threshold (exceeding the
emissions quotas) may be required to purchase additional quotas, which would increase their financial burden.

Although some aspects of the new system remain undetermined, discussions are underway to require corporations with
annual direct greenhouse emissions (Scope 1) of 100,000 tons or more in their domestic operations to keep their
emissions within an allocated cap calculated according to government standards. At the same time, legislation is being
developed to enable companies to trade emission quotas in the market. For any surplus or shortfall in emissions relative
to these quotas, the government plans to set upper and lower limits on trading prices and implement price stabilisation
measures to support an effective emissions trading market.

— US has turned away 
from climate 
commitments, but 
Japan continues to 
focus on green 
transformation (GX).

— New GX-ETS system 
in Japan introduces 
emissions caps and 
carbon pricing.

Market Outlook (continued)

Japan’s GX and GX-ETS: Driving Corporate Transformation and Investment Opportunities (1)
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At present, corporate disclosures regarding the financial impact of the full-scale implementation of GX-ETS remain
limited. However, as more details of the system are announced, such disclosures are likely to gradually increase. On the
other hand, for companies with high emissions, the initial financial impact of the implementation of phase 2 is likely to
remain limited for many. This is because a benchmarking method will be applied to high-emission sectors, meaning that
companies with comparatively lower emission intensity and more efficient operations within their industry will tend to have
more leeway within their emissions allocation. Additionally, the baseline emission intensity is initially expected to be set at
a relatively high level and to be gradually lowered over time. As a result, the emissions allowances calculated at the start
of implementation will be more generous and then decrease over time, making the initial phase relatively accommodating
for high emitters.

In Japan, discussions around carbon pricing have intensified over the past few years, and ongoing dialogue between
investors and companies has continually focused on how to incorporate decarbonisation into business strategies. To
date, many companies have worked on transforming their business portfolios and improving operational efficiency to
strike a balance between pursuit of both decarbonisation and profit growth, but these reforms are still a work in progress.
With the introduction of GX-ETS, the financial impact of carbon will become clearer, and as industry-specific benchmarks
are embedded in the system, this is expected to encourage companies to be more selective in which business segments
they pursue and to proactively invest in efficiency improvements going forward.

The Japanese government aims to achieve more than JPY 150 trillion (approximately USD 1 trillion) in public and private
decarbonisation investments combined over the next ten years starting in fiscal 2023, and is providing support for upfront
investment by utilising approximately JPY 20 trillion (approximately USD 130 billion) worth of GX transition bonds. In
addition, Japan’s current administration has indicated support for promoting new decarbonisation-related technologies
such as the early realisation of next-generation energy sources like nuclear fusion power generation and the rapid
adoption of perovskite solar cells. We believe that implementing reasonable emission reduction measures and increasing
investment in new technologies that have a positive impact on the environment and society will continue to be key
considerations for Japanese companies in formulating their business strategies going forward.

— Initial phase of new 
system will be 
accommodating to 
high emitters based 
on sector 
benchmarks.

— Japanese government 
is aiming to increase 
public and private 
investment in 
decarbonisation.

Market Outlook (continued)

Japan’s GX and GX-ETS: Driving Corporate Transformation and Investment Opportunities (2)
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Measures to combat global warming are not merely environmental policies, they also serve as industrial policies aimed at
transforming industry structures to adapt to a decarbonising society and market, thereby enhancing competitiveness. For
Japan, which relies on imported fossil fuels for about 90% of its energy supply, implementing climate change
countermeasures to reduce energy consumption and expand the use of domestically produced energy carries significant
value from the perspective of both energy supply stability and national security. Having experienced two oil crises, many
Japanese companies have developed energy-saving technologies, turning this into a key strength. Therefore, the global
trend toward decarbonisation is expected to create market expansion opportunities for Japanese companies. Regardless
of short-term political trends or changes in international affairs, we will continue to invest from the perspective of
supporting companies that provide goods and services truly needed by society, which is a core focus of our investment
strategy.

— Our portfolio will 
continue to invest in 
companies providing 
essential goods and 
services which could 
benefit from the global 
decarbonisation trend.

Market Outlook (continued)

Japan’s GX and GX-ETS: Driving Corporate Transformation and Investment Opportunities (3)
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How a tech-driven equity rally could intersect with Japan’s political landscape

Key Macroeconomic Indicators

This section presents the views of Amova Asset Management’s Chief Strategist Naoki Kamiyama.

 PM Takaichi calls for a snap election, administration’s fiscal stance comes into focus
In an unexpected turn, Japanese Prime Minister Sanae Takaichi has decided to dissolve the lower house and called for a snap election in early February,
aiming to consolidate her administration’s position while public approval ratings remain high. The Nikkei Stock Average momentarily rallied to a record
high on the prospect of Takaichi taking bolder economic measures. In the short term, the ruling party’s margin of victory at the snap election could
influence market sentiment. However, the main focal point will be on how the administration—which will delay the passage of the FY2026 budget by
calling a snap election—can convey to the markets its commitment to a “responsible, proactive fiscal policy” rather than to indiscriminate spending.

 Japanese stocks were beneficiaries of a tech-driven rally in 2025
Recent data showed that foreign investors’ net buying of Japanese equities at the Tokyo Stock Exchange exceeded JPY 5 trillion in 2025; according to the
Nikkei, this was the largest amount since 2013. Japanese equities surged to record highs in 2025 and it may be natural to assume that foreign investors
were drawn by certain Japan-specific factors.

However, this is not necessarily the case: Japan was a major beneficiary of the global AI-semiconductor boom. As global investors bought into AI and
semiconductor-related sectors, they discovered that Japan had several high-quality companies. Japan hosts world-class semiconductor production
equipment (SPE) firms with high global market shares and is also home to key semiconductor testing equipment makers. These high-weight names
provided a significant boost to Japanese stocks alongside domestic firms investing broadly in AI. The Nikkei Stock Average climbed from roughly 40,000
to a record high above 50,000 in 2025, and it is estimated that about 70% of the increase was due to AI- and semiconductor-related names. In addition, a
large share of the flows can be assumed to have been driven by foreign investors increasing their exposure to these sectors.

 Near-term focus: how snap election results shape the “Takaichi trade”
There were, of course, factors other than the AI-semiconductor boom that impacted Japanese equities in 2025. Takaichi becoming prime minister in
October 2025 attracted strong interest from global macro funds analysing the Japanese economy. The market’s initial reaction was exemplified by the so-
called “Takaichi trade” driven by expectations of fiscal expansion and low interest rates. In 2026, however, we are likely to see a transition to a “new
Takaichi trade”. Takaichi appears to have shown tacit approval of the Bank of Japan (BOJ) hiking rates in order to cap the yen’s slide. As for the loose
fiscal approach initially associated with Takaichi, her administration has shown a relatively detailed set of priorities aimed at easing the impact of inflation
and encouraging consumption. A key near-term focal point is how the February snap election results influence the administration’s fiscal policy stance.
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Economic focus: JGB yield surge and foreign flows, politics and policy

Key Macroeconomic Indicators

This section presents the views of Amova Asset Management’s Chief Strategist Naoki Kamiyama.

 JGB market is experiencing volatility, with yields reaching record highs
The once-quiet Japanese government bond (JGB) market is experiencing significant volatility, with yields of longer-dated maturities rising to historic highs.
A number of factors have pushed JGB yields higher. Most recently, PM Takaichi expressing her wish to dissolve the lower house and call for a snap
election took the 30-year JGB yield to a record high, on expectations that her stance on fiscal stimulus would be reinforced should the ruling party
strengthen its grip on power.

Other factors that have propelled JGB yields include expectations that the BOJ would continue normalising monetary policy amid persistent inflation,
reductions in bond purchases by the central bank through its market operations and the growing presence of foreign investors—whose trading has
increased volatility. According to Japan Securities Dealers Association data, from January through November 2025 foreign investors accounted for more
than 50% of monthly JGB trading volume.

 Foreign concerns vs. domestic calm: JGB focus also on fiscal credibility
Even if foreign investors can influence the direction of JGB yields in the short run, they do not unilaterally determine yield trends in the longer term—at
least not yet. This is because foreign ownership of JGBs is still relatively low. BOJ data shows that foreign investors were projected to hold only 12% of
JGBs at the end of Q3 2025. Concerns about Takaichi’s fiscal stance—that her administration would adopt a loose fiscal stance resulting in a higher debt
supply and exposing JGBs to credit risks—likely served as a main incentive for foreign investors to sell Japanese bonds.

On the other hand, domestic bond investors generally did not believe in this loose fiscal stance scenario. As with equities, the ruling party’s margin of
victory at the snap election could influence market sentiment in the short term. However, the biggest focus in 2026 is whether the administration can
effectively communicate the bond market its commitment to a “responsible, proactive fiscal policy” rather than to indiscriminate spending.
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— Japan GDP growth 
expected to trend 
above potential.

— Tariff-related risks 
remains in US. 

— GDP growth expected 
to improve in Europe, 
but may take time.

— Virtuous cycle in 
Japan supported by 
wage growth and 
corporate reforms. 

Japan Outlook vs Other Regions

This section is a summary of the views presented in Amova Asset Management’s Global Investment Strategy Committee Outlook.

Japan’s GDP growth is expected to fluctuate around 0–1% YoY through 2026, keeping above potential (0.5%) on trend,
and is projected to remain resilient compared to other major regions. Although there may be fluctuations in quarterly
growth rates, considering changes in external demand and business sentiment, the overall outlook is for stable growth to
be maintained.

Meanwhile, in the United States, although inflation is easing, the pace of deceleration is uneven, and there remain upside
risks from commodity prices and tariff trends. While AI-related investments are supporting corporate earnings and the
stock market, business sentiment surveys have shown a decline in future expectations, resulting in a wider range of
growth projections. As for the outlook for monetary policy, there is a possibility that the pace of rate cuts anticipated by
the market may diverge from the decisions of policymakers, leaving uncertainty about the future.

In Europe, although the easing of core inflation is expected to improve real GDP growth rates, it may take time for the
effects of monetary easing to be fully realised. Policy interest rates are highly likely to remain unchanged, and there are
concerns that increased government bond issuance due to expanded fiscal spending could create upward pressure on
interest rates.

In contrast, in Japan, rising wages and progress in corporate reforms are supporting a virtuous cycle, and corporate
earnings are showing signs of structural improvement. Additionally, global investment demand is expanding in areas
such as AI, semiconductors, and automation, positioning Japan to be one of the largest beneficiaries of these trends
within Asia. However, long-term yields on Japanese government bonds are increasingly influenced not only by monetary
policy but also by market perceptions of fiscal sustainability. While the policy rate is expected to reach around 1% in
2026, there is also a possibility of upward pressure on interest rates due to fiscal expansion.
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— Significant 
polarisation in the 
Chinese economy.

— Japan comparatively 
well-positioned to 
achieve sustained 
growth.

Japan Outlook vs Other Regions (continued)

This section is a summary of the views presented in Amova Asset Management’s Global Investment Strategy Committee Outlook.

In China, while household consumption and the real estate market continue to stagnate, manufacturing investment and
exports remain resilient, highlighting a clear polarisation in the country’s economic structure. Although weak demand from
China acts as a drag on the overall Asian economy, Japanese companies are expected to mitigate the impact over the
medium term by diversifying supply chains and shifting toward high value-added sectors.

Overall, despite being affected by policy uncertainty in the US and Europe as well as the impact of risks associated with
China, the Japanese economy is expected to maintain relatively stable growth, supported by domestic factors such as
rising wages, investment, and corporate governance reforms. As the world stands at a policy turning point, Japan is well
positioned to pursue a sustainable growth scenario while continuing to make progress on structural reforms.
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— Market remains 
volatile due to policy 
uncertainty and 
geopolitical risk.

— Japanese equities 
have upside potential 
as the economy exits 
deflation and 
companies make 
progress on reforms.

— Risk factors include 
deterioration in Japan-
China relations and 
overheating in AI 
investments.

Portfolio Outlook & Risk Factors

The current environment is prone to increased market volatility due to shifts in the international order, policy uncertainty,
geopolitical risk, and worsening Japan-China relations. While there is growing optimism about the long-term potential of
technological innovations such as AI and robotics to improve productivity and address labour shortages, there is also
scepticism about companies engaging in AI development, stemming from concerns about the effectiveness of their
business models and the large upfront investments required. Additionally, as AI usage becomes more widespread, the
resulting changes in industry structures and accelerated cost cutting are leading to a rise in workforce reductions,
highlighting emerging risk factors.

While we believe that Japanese equities have significant medium- to long-term upside potential, we will continue to
monitor the possible overheating of AI-related stocks, developments in the US economy, and the stability of the Takaichi
administration’s political base and the feasibility of its policies. In Japan, the economy is in the middle of a structural
transition as the country exits deflation and companies make steady progress on governance reforms. We are starting to
see an evolution in companies’ management strategies as they seek to improve profitability in the medium to long term
by investing in human capital and fields where they hold a competitive advantage, as well as innovative R&D and M&As
with an eye toward the future. Although it may take some time for such developments to have an impact on corporate
earnings, we are aiming to accurately capture changes that take place at individual companies against the backdrop of
rapidly growing economic uncertainty globally, and plan to invest in those businesses that are implementing reforms
aimed at enhancing enterprise value from a medium- to long-term perspective.

Risk factors we are keeping a close watch on include the possibility that concerns about the Takaichi administration’s
aggressive fiscal policies could outweigh growth expectations and lead to a “triple decline” (simultaneous sell-off of
currency, equities, and bonds), as well as the potential for a prolonged deterioration in Japan-China relations, and US
economic trends.

With AI-related investment driving the US economy, continued interest rate cuts could reignite inflation. Additionally,
although there are concerns about excessive AI investments, there is growing demand for AI-related funding while many
developed economies are saddled with massive debt and large-scale government bond issuances. Amid such a trend of
fiscal expansion, from a medium-term perspective, it will be important to pay close attention to fiscal concerns and the
potential for a future reversal toward fiscal consolidation.
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Portfolio Composition, Fund Holdings, Sector Allocation

Portfolio Characteristics

Fund Holdings

Portfolio Composition

Source: Amova Asset Management and JPX Market Innovation & Research, Inc. or affiliates of JPX Market Innovation & Research, Inc. as at the end of the reporting period. Due to
methodology difference used for the weights computation, holdings weights may be slightly different from what is shown in the fact sheet for the respective share class of the Fund.

31 Dec 2025   30 Sep 2025   

98.27%  98.12% Stock Weighting

1.73%  1.88% Cash Weighting

87 84 Number of Stocks

Weight at 31 Dec 2025 
Sector (GICS®)Top 10 Holdings

ActiveBenchmarkFund
1.15%  3.21%  4.36%  FinancialsMitsubishi UFJ Financial Group, Inc.
1.30%  2.61%  3.91%  IndustrialsHitachi, Ltd.
1.00%  2.88%  3.87%  Consumer DiscretionarySony Group Corporation
0.04%  3.70%  3.74%  Consumer DiscretionaryToyota Motor Corp.
1.42%  2.26%  3.68%  FinancialsSumitomo Mitsui Financial Group, Inc.
1.92%  0.16%  2.08%  IndustrialsKawasaki Heavy Industries Ltd.
1.12%  0.90%  2.02%  Communication ServicesNTT Inc
1.18%  0.83%  2.02%  Information TechnologyFujitsu Limited
0.46%  1.46%  1.92%  IndustrialsMitsui & Co., Ltd
1.86%  0.05%  1.90%  IndustrialsPenta-Ocean Construction Co., Ltd.

Weight at 31 Dec 2025 
Sector (GICS®)Top 5 Active Stocks Weights

ActiveBenchmarkFund

1.92% 0.16%  2.08%  IndustrialsKawasaki Heavy Industries Ltd.
1.86% 0.05%  1.90%  IndustrialsPenta-Ocean Construction Co., Ltd.
1.57% 0.11%  1.69%  IndustrialsSekisui Chemical Co., Ltd.
1.51% 0.04%  1.55%  Information TechnologyTaiyo Yuden Co., Ltd.
1.42% 2.26%  3.68%  FinancialsSumitomo Mitsui Financial Group, Inc.
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Sector Allocation

Portfolio Characteristics (continued)

Sector Allocation (GICS®)

Source: Amova Asset Management and JPX Market Innovation & Research, Inc. or affiliates of JPX Market Innovation & Research, Inc. as at the end of the reporting period. Due to
methodology difference used for the weights computation, holdings weights may be slightly different from what is shown in the fact sheet for the respective share class of the Fund.
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Exposure by Size, Valuations, Portfolio Risk

Portfolio Characteristics (continued)

Exposure by Size

Portfolio Risk

Valuations

Source: Amova Asset Management, FactSet and JPX Market Innovation &
Research, Inc. or affiliates of JPX Market Innovation & Research, Inc. as at the end
of the reporting period. Due to the different methodology used for the weights
computation, sector weights may be slightly different from what is shown in the fact
sheet for the respective share class of the Fund.

Valuation metrics above are calculated for the entire portfolio including cash.
Source: Amova Asset Management, FactSet and JPX Market Innovation &
Research, Inc. or affiliates of JPX Market Innovation & Research, Inc. as at the end
of the reporting period. *Estimates are on a one-year forward basis calculated with
earnings estimates by Toyo Keizai.

Source: MSCI Barra as at the end of the reporting period.

Diff.BenchmarkPortfolio

-7.63% 41.41% 33.78%  Over US$ 50 Bln
-9.66% 32.55% 22.89%  US$ 10 Bln to US$ 50 Bln
7.94% 14.74% 22.68%  US$ 3 Bln to US$ 10 Bln
7.76% 7.06% 14.83%  US$ 1 Bln to US$ 3 Bln

-0.14% 4.24% 4.10%  Less than US$ 1 Bln
1.73% 0.00% 1.73%  Cash

100.00% 100.00%  Total

Diff.BenchmarkPortfolio

-3.18%   12.74% 9.57%  ROE (Estimate)*
-1.02 18.50  17.47  PER (Estimate, x)*
-0.24 1.72  1.48  PBR (Actual, x) 

0.03%  2.19%  2.22%  Dividend Yield (Estimate)* 

BenchmarkPortfolio

16.19 17.84  Standard Deviation
--1.08  Beta
--3.63  Active Risk (Ex-Ante TE)
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Responsible Investing and Proxy Voting 

The Japan Value Equity strategy employs an ESG integration approach, which includes incorporating ESG factors in our company evaluations, engaging 
directly with companies on ESG-related issues, and exercising our proxy voting rights in line with ESG principles. In addition, we vote proxies for 100% of 
the portfolio holdings. 

Amova Asset Management Proxy Voting & Stewardship Activities

 We released our revised Stewardship Policy in December 2025. The changes to our policy were made in line with revisions to Japan’s Stewardship
Code implemented in June 2025. They express our commitment to complying with two key requirements in the revisions: (1) promoting collaborative
engagement and (2) enhancing transparency regarding beneficial shareholders. We also revised the wording of our policy in line with changes
intended to streamline the Code.

 Our Stewardship Policy: https://global.amova-am.com/general/sustainability-stewardship/japan-stewardship-code

During the quarter, two companies in the portfolio held general shareholders meetings. There were no particularly noteworthy proposals.

Proxy Voting Activities

Votes Against Management 
RecommendationsNumber of Items 

Voted
Number of 
Meetings

PercentageNumber

0.00%0152The Fund

Proxy Voting Results for Q4 2025
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Responsible Investing and Proxy Voting (continued)

Breakdown of Votes Cast Against Management Recommendations

Source: Amova Asset Management and Institutional Shareholder Services Inc as at the end of the reporting period.

Category Definitions
Company Articles Amendments to company articles
Anti-Takeover Takeover defence plans (poison pills)
Auditor Appointment of statutory/external auditors
Director Elections
Dividends Income allocation/dividend payment approval
Mergers/JVs Mergers & stock exchanges and joint ventures
Remuneration Bonus payments, compensation ceilings, discounted stock options, pension reserves (directors & auditors)
Others Includes the disposal of treasury shares, share repurchase programmes, reverse stock splits and accounting 

transfers

Proxy Voting during the Quarter

0 0 0 0 0 0 0 0
0

10

20

Company
Articles

Anti-
Takeover

Auditor Director Dividends Mergers Remuneration Others

The Fund
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Responsible Investing and Proxy Voting (continued)

Japan Steel Works (5631 JP)

Japan Steel Works (5631 JP) is one of the world’s only steel makers to provide steel casting and forging for coal-fired power and nuclear power
machinery as well as defence equipment.
Engagement counterparties: internal directors.

Issues Identified
The company has benefitted from a strong operating environment in recent years amid positive external tailwinds. As a result, its share price has risen
significantly since 2024, occasionally pushing its P/B ratio above 3.0x. However, we see it as an issue that the quality of the company’s business
management has not kept pace with its high market valuation.

Engagement Details
We hold annual engagement meetings with Japan Steel Works. In a meeting we held in December 2025 with Hideo Nakanishi, one of the firm’s directors,
our discussions were focused on human capital, organisational culture reform, and ROIC-based management. We emphasised the following points as
areas in which we seek improvement from the company:

• Regarding executive compensation, the firm’s ratio of fixed remuneration is high (even for top management, fixed pay is 55% of the total), and
performance-linked pay is tied to single-year results, resulting in limited linkage to medium- to long-term business objectives.

• Japan requires financial disclosure by business segments, geographic segments, and overseas sales. However, Japan Steel Works’ segment
disclosures are difficult for outside observers to understand. Furthermore, given that the company’s sales are projected to grow, we would like it to
work more intensively to explain the potential for profit growth in the medium to long term despite its current increase in investment spending.

• We would also like the company to hold sustainability-focused briefings and provide more opportunities for communication between its outside
directors and investors.

The company responded by expressing its appreciation for our feedback and indicating its intention to consider the issues we raised in future decisions.

Outcome and Future Approach
Although the firm’s response suggests that it is unlikely to make immediate improvements in the areas we identified, we feel that we effectively
communicated our concerns. Given that the company’s earnings and share price remain sound, we see no need for escalation. We remain committed to
encouraging the firm to make improvements through ongoing engagement.

Key Companies Engaged with during the Quarter
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Responsible Investing and Proxy Voting (continued)

Research from Government/Public Policy Perspective

In October 2025, Japan’s Financial Services Agency convened the first meeting of its Expert Panel on the Revision of the Corporate Governance Code,
initiating discussions ahead of a planned revision of the Code in 2026. The most notable discussion point is likely to be the planned requirement for
greater accountability over firms’ use of their cash and deposits, which we reported on in our Q2 update. The revisions are expected to be made in mid-
2026.

Key Research
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ESG Overview

As of the end of December 2025, the Portfolio’s ESG Rating is “A” which is slightly below the benchmark rating.

BenchmarkPortfolio

7.317.06ESG Quality Score

AAAESG Rating

Source: MSCI ESG Research as at the end of the reporting period.

TOPIX Total Return Gross IndexPortfolio

Governance 
(Weight - 39%)

Social       
(Weight - 40%)

Environmental 
(Weight - 21%)

ESG Quality 
Score

Governance 
(Weight - 39%)

Social       
(Weight - 37%)

Environmental 
(Weight - 24%)

ESG Quality 
Score

6.15.55.87.35.85.45.77.1

Source: MSCI ESG Research as at the end of the reporting period.

ESG Rating Distribution

ESG Rating Distribution is a snapshot of the current portfolio holdings’ scores. The portfolio does not hold any company with a rating below “B”.

Source: MSCI ESG Research for both charts as at the end of the reporting period.

48.3%

53.2%

47.4%

42.4%

1.9%

1.4%

Portfolio

Benchmark

Leaders Average Laggards Not Covered

0% 2% 4%

13%

30% 27%
21%

CCC B BB BBB A AA AAA

LAGGARD AVERAGE LEADER
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ESG Overview (continued)

ESG Rating Momentum
ESG Rating Momentum shows “trend”, the percentage of the portfolio’s
market value coming from holdings that have had an ESG Ratings
upgrade, downgrade or have been stable since their previous ESG
Rating assessment.

The portfolio’s ESG Rating Momentum composition is mostly in line
with that of the benchmark, with over 80% weighted in the
upward/stable category

Source: MSCI ESG Research as at the end of the reporting period.

Carbon Intensity (T CO2E/$M SALES)
The portfolio’s carbon risk rating of “Moderate”, as defined by MSCI, is on
par with the benchmark rating.

While the portfolio’s carbon intensity of 91.5 is higher than that of the broad
market benchmark TOPIX at 75.6, it is lower than the Russell Nomura
Large Cap Value index at 103.5.

Data sources for the Portfolio and the Benchmark (TOPIX): JPX Market Innovation &
Research, Inc. or affiliates of JPX Market Innovation & Research, Inc., MSCI ESG
Research and Amova Asset Management as at the end of the reporting period.
*For reference purpose only. Data sources for RNLV (the Russell/Nomura Large Cap
Value Index) and RNLG (the Russell/Nomura Large Cap Growth Index): MSCI ESG
Research and Nomura Securities Co., Ltd. The Russell/Nomura Japan Equity Indexes
are Japanese equity indexes developed jointly by Frank Russell Company and the
Global Research Division, Financial Engineering & Technology Research Center,
Nomura Securities Co., Ltd.
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ESG Overview (continued)

Source: MSCI ESG Research as at the end of the reporting period.

Weighted Average Carbon Intensity - Top Contributors

% 
Contribution

Contribution 
to WACI

Carbon 
Intensity

WeightSector (GICS®)Name

9.33%8.548820.94%IndustrialsMitsui O.S.K. Lines, Ltd.1

9.32%8.531,7550.47%UtilitiesChubu Electric Power Co.,Inc.2

8.82%8.074611.71%EnergyInpex Corporation3

8.04%7.363951.82%MaterialsShin-Etsu Chemical Co., Ltd.4

5.57%5.106870.72%MaterialsDenka Company Limited5

41.08%37.59-5.67%Total

ESG Controversies Exposure

ESG Controversies Flag Distribution is a snapshot of the current portfolio holdings’ Controversies exposure. 

The portfolio does not hold any company with a “Red” flag.

Source: MSCI ESG Research as at the end of the reporting period.

58%

32%

8%
0% 2%

Green Yellow Orange Red Not Rated
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Fund Information

Business Development / Further Information
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Phone: +44 (0) 20 7796 9866
Fax: +44 (0) 20 7796 9816
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The copyright and intellectual rights to the index displayed above are the sole property of the index provider. Authorised and regulated by the
Financial Conduct Authority.
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Phone: +44 (0) 20 3702 1071 
Email: Tim.Lord@amova-am.com  

Michael Steiner  
Germany, Austria & Switzerland 
Phone: +49 (0) 69 505047 301 
Email: Michael.Steiner@amova-am.com  

Valoren NumberBloomberg TickerISIN CodeNAV Per ShareLaunch Date

31398395 NKAJVAJ LX LU1314308336  JPY 3,441.00 1 February 2016 Class A JPY
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Risk Information

Summary Risk Indicator (SRI) 

Higher riskLower risk

Potentially higher rewardPotentially lower reward

Synthetic Risk and Reward Indicator (SRRI)

Higher riskLower risk

Potentially higher rewardPotentially lower reward

SRRI only applies to share classes A JPY and A GBP. The following share classes are not registered for distribution in the UK: A EUR 
Hedged, A EUR and A USD Hedged.

Besides the risks included in the risk indicator, other risks may affect the fund performance.

Operational risk - due to issues such as natural disasters, technical problems and fraud.

Deposits default risk – deposits and money market instruments are exposed to the risk that their issuer may not be able to meet its interest payment 
or principal reimbursement obligations.

Lower liquidity risk - lower liquidity means there are insufficient buyers and sellers in the market to facilitate the Fund to buy or sell investments 
readily, this could be due to market events as well as large redemption, causing investments to be sold at a discount, or liquidated at a lower price. 

Share class hedging risk – for any hedged share classes, hedging is performed at a cost and the returns of the forward or swap currency contracts 
may not perfectly offset the actual fluctuations between the Sub-Fund base and the hedged share class currencies which may increase the hedged 
share class volatility. If the counterparty of derivative transaction used within the hedging process defaults and is unable to meet its contractual 
obligations, the value of the derivatives dealt with that counterparty may become nil.

Currency risk - In some circumstances, you may receive payments in a different currency, so the final return you will get may depend on the exchange 
rate between the two currencies.
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General Important Information

This document (the "Document") is prepared by Amova Asset Management Co., Ltd. and/or its affiliates (hereinafter referred to as the “Group”) and is for
distribution only under such circumstances as may be permitted by applicable laws. This Document does not constitute personal investment advice or a
personal recommendation and it does not consider in any way the objectives, financial situation or needs of any recipients. All recipients are
recommended to consult with their independent tax, financial and legal advisers prior to any investment.

This Document is for information purposes only and is not intended to be an offer, or a solicitation of an offer, to buy or sell any investments or participate
in any trading strategy. Moreover, the information in this Document will not affect the Group’s investment strategy in any way. The information and
opinions in this Document have been derived from or reached from sources believed in good faith to be reliable but have not been independently
verified. The Group makes no guarantee, representation or warranty, express or implied, and accepts no responsibility or liability for the accuracy or
completeness of this Document. No reliance should be placed on any assumptions, forecasts, projections, estimates or prospects contained within this
Document. This Document should not be regarded by recipients as a substitute for the exercise of their own judgement. Opinions stated in this
Document may change without notice.

In any investment, past performance is neither an indication nor a guarantee of future performance and a loss of capital may occur. Estimates of future
performance are based on assumptions that may not be realised. Investors should be able to withstand the loss of any principal investment. The mention
of individual securities, sectors, regions or countries within this Document does not imply a recommendation to buy or sell.

The Group accepts no liability whatsoever for any loss or damage of any kind arising out of the use of all or any part of this Document, provided that
nothing herein excludes or restricts any liability of the Group under applicable regulatory rules or requirements.

All information contained in this Document is solely for the attention and use of the intended recipients. Any use beyond that intended by the Group is
strictly prohibited.
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Fund Important Information

For the purposes of this Document, the “Fund" means the fund referred to at the top of the first page.

The Fund is a sub-fund of an investment company with variable capital (SICAV) of Luxembourg law, approved and supervised by CSSF. The Fund is an
Undertaking for Collective Investment in Transferable Securities (“UCITS”) governed by the provisions of The Law of 17 December 2010 in accordance
with Directive 2009/65/EC of the European Parliament and of the Council of 13 July 2009.

Any investment in the Fund may only be made on the basis of the current Prospectus and the key investor information documents, as well as
the latest annual or interim reports. The Fund Prospectus is available in English, and the key investor information document is available in English,
Italian, Dutch, German, French, Spanish, Norwegian. Finnish, Danish and Swedish. These documents along with the latest annual and semi-annual
reports, are available free of charge on our website at https://emea.amova-am.com/institutional/funds/reports-and-documents or through the contact
information listed below.

The decision to invest in the Fund should consider all the characteristics objectives of the Fund as described in its Prospectus.

If you intend to invest in the Fund, please refer to the Prospectus in order to identify whether the Fund will manage sustainability factors within the
meaning of the SFD Regulation (EU) 2019/2088: an article 6 (limited to analysing sustainability risk as part of its risk management process), an article 8
(which also promotes certain environmental and social characteristics) or article 9 (which has sustainable investment as its primary objective). Further
information about the sustainability-related aspects of the Fund is available here Sustainability-related disclosures.

A summary of investor rights is available in English and can be access through this link https://emea.amova-am.com/institutional/funds/reports-and-
documents.

The Fund draws your attention to the fact that the NAV may have a high volatility due to its portfolio composition or the portfolio management techniques
that may be used.

The Document is not aimed at or intended to be read by investors in any country in which the Fund is not authorised.

The Fund is registered in multiple jurisdictions and some sub-funds and/or share classes may not be available in all jurisdictions. The countries in which
the Fund is authorised for marketing is available on the website https://emea.amova-am.com/institutional/funds/reports-and-documents.

The Fund have not been registered under the United States Securities Act of 1933 and may not be directly or indirectly offered or sold in the United
States of America, or any of its territories or possessions or areas subject to its jurisdiction, or to or for the benefit of a United States person, unless
pursuant to an exemption from United States registration requirements available under United States laws, any applicable statute, rule or interpretation.
The Management Company may terminate the arrangements for marketing under the denotification process in the Cross-Border Distribution Directive
(Directive EU) 2019/1160. This would be subject to the applicable de-notification process.

No part of this Document may be reproduced, copied or redistributed without the prior written consent of the Management Company. The information in
this Document has been obtained from sources deemed reliable; however, the Management Company cannot guarantee their accuracy or
completeness.
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Fund Important Information (continued)

FACILITIES FOR INVESTORS RESIDENT IN A MEMBER STATE OF THE EUROPEAN UNION (EU) OR THE EUROPEAN ECONOMIC AREA (EEA)
IN WHICH THE FUND IS MARKETED

Subscription, redemption and/or switch orders can be made through (i) your bank, financial intermediary or distributor, (ii) the Administrator, BNP
Paribas, Luxembourg Branch whose office is at 60, avenue J.F. Kennedy, L-1855 Luxembourg, Grand-Duchy of Luxembourg. All information on the
subscription, redemption, switch or dividend payment procedure is available on Amova Asset Management website: emea.amova-am.com.

For investors resident in EU:
Facilities for investors in Austria, Denmark, Germany, Finland, France, Ireland, Italy, Netherlands, Norway, Spain, Sweden and Netherlands are provided
by CARNE GLOBAL FINANCIAL SERVICES LIMITED, 2nd Floor, Block E, Iveagh Court, Harcourt Road, Dublin 2, Ireland via the following link:
https://amovaassetmanagement.curator.carnegroup.com/facilitiesagent.

For investors resident in Italy:
The Fund is only marketed to institutional investors.

For investors resident in Belgium:
Receiving this award/rating/label does not mean that the Fund meets your own sustainability objectives or that it meets the requirements of future
national or European rules. For more information on this subject, visit the website www.fsma.be/fr/finance-durable. Facilities for investors resident in
Belgium are provided by CARNE GLOBAL FINANCIAL SERVICES LIMITED, 2nd Floor, Block E, Iveagh Court, Harcourt Road, Dublin 2, Ireland via the
following link: https://amovaassetmanagement.curator.carnegroup.com/facilitiesagent.

If the handling of a complaint by the Management Company is deemed insufficient, the investor may contact OMBUDSFIN asbl, mediation service for
financial services, North Gate II, Boulevard du Roi Albert II, n°8, bte. 2, B-1000 Brussels, by telephone at +32 2 545 77 70, by e-mail at
ombudsman@ombudsfin.be. Visit the page www.ombudsfin.be for more information.

The tax on stock exchange transactions concluded or executed in Belgium is 1.32% on the redemption of capitalisation shares (with a max of EUR
4,000). The rate of withholding tax for natural persons resident in Belgium and applicable to interests relating to capitalisation funds and distribution
funds investing at least 10% of their portfolio in debt securities is 30%.

Facilities for investors in Switzerland:
The Fund is marketed in Switzerland to qualified investors on the basis of Article 120(4) of the Collective Investment Schemes Act (CISA) / Article 120§4
of the Loi cur les placements collectifs de capitaux. The Prospectus, key investor information document, Articles of Association, semi-annual and annual
reports if applicable for Swiss investors can be obtained free of charge from the Fund's Swiss representative, BNP Paribas, Paris, Zurich Branch,
Selnaustrasse 16, CH-8002 Zurich. In respect of the shares offered in and from Switzerland, the place of performance is at the registered office of the
representative in Switzerland. The place of jurisdiction is at the registered office of the representative in Switzerland or at the registered office or place of
residence of the investor.

The payment service in Switzerland is BNP Paribas, Paris, Zurich Branch, Selnaustrasse 16, CH-8002 Zurich. Fees and incidental costs disclosed in this
document are calculated on the basis of the last reporting period.
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Fund Important Information (continued)

MSCI: The MSCI information may only be used for your internal use, may not be reproduced or redisseminated in any form and may not be used as a
basis for or a component of any financial instruments or products or indices. None of the MSCI information is intended to constitute investment advice or
a recommendation to make (or refrain from making) any kind of investment decision and may not be relied on as such. Historical data and analysis
should not be taken as an indication or guarantee of any future performance analysis, forecast or prediction. The MSCI information is provided on an “as
is” basis and the user of this information assumes the entire risk of any use made of this information. MSCI, each of its affiliates and each other person
involved in or related to compiling, computing or creating any MSCI information (collectively, the “MSCI Parties”) expressly disclaims all warranties
(including, without limitation, any warranties of originality, accuracy, completeness, timeliness, non-infringement, merchantability and fitness for a
particular purpose) with respect to this information. Without limiting any of the foregoing, in no event shall any MSCI Party have any liability for any direct,
indirect, special, incidental, punitive, consequential (including, without limitation, lost profits) or any other damages. (www.msci.com).

TOPIX: The TOPIX Index Value and the TOPIX Marks are subject to the proprietary rights owned by JPX Market Innovation & Research, Inc. or affiliates
of JPX Market Innovation & Research, Inc. (hereinafter collectively referred to as "JPX") and JPX owns all rights and know-how relating to TOPIX such
as calculation, publication and use of the TOPIX Index Value and relating to the TOPIX Marks. JPX shall not be liable for the miscalculation, incorrect
publication, delayed or interrupted publication of the TOPIX Index Value.




