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Introduction: Singapore’s market at an inflection point 
Over the past three years, Singapore’s equity market has quietly matched the S&P 500 in US dollar (USD) total returns, 
delivering more than 80% and surprising many global investors who once saw it as merely a defensive play. This 
performance is not a coincidence. It reflects a market in transition, balancing its traditional strengths with new engines of 
growth and a bold policy push that is reshaping its future. As we enter 2026, Singapore offers a rare combination: stability, 
yield and access to the next wave of regional growth. 

Defensive roots, new growth drivers 
Singapore’s reputation for stability is well-earned. It remains one of the world’s most competitive economies, one of only 
nine countries with a triple-A rating from all three major rating agencies, and a government with deep fiscal and monetary 
firepower. This foundation allowed Singapore to weather global shocks and support growth through crises like the COVID-
19 pandemic.  

But the narrative is shifting. MAS’s EQDP is now at the heart of this evolution, signalling a structural transformation that 
could define the market’s trajectory in 2026 and beyond. 

 

 

 

 

— Singapore’s equity market, which delivered over 80% USD total returns in three years, is at an inflection point. 
— The Monetary Authority of Singapore (MAS)’s Equity Market Development Programme (EQDP) is unlocking 

mid- and small-cap potential. 
— A virtuous cycle of liquidity, valuations and listings is reshaping the market beyond large-cap names. 
— The Singapore market’s sector mix is evolving beyond banks and REITS and towards renewables, technology, 

logistics and sustainability-focused businesses. 
— Heading into 2026, Singapore offers a rare combination of stability, yield and access to the next wave of 

regional growth. 
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EQDP: the game changer for liquidity and growth 

More than just another government initiative  

The EQDP is more than just another government initiative, but a structural catalyst as well. With a total of Singapore dollar 
(SGD) 5 billion earmarked for investment in the Singapore market, including SGD 1.1 billion already placed with three asset 
managers, the EQDP aims to:  

- Improve market liquidity and valuations beyond the large-cap names.  
- Revive the Singapore Exchange (SGX) as a vibrant venue for fundraising. 
- Crowd in third-party capital alongside MAS seed money.  

The focus is squarely on small- and mid-cap stocks, a segment that has long lagged in liquidity and investor attention. The 
EQDP is already making waves, with performance among select mid- and small-cap names with strong fundamentals 
proving robust. The market is seeing the early stages of a virtuous cycle: stronger investor interest, higher valuations, 
improved trading liquidity, and better-quality listings. With the mid- and small-cap universe being far larger than the blue-
chip segment and given the still-attractive valuations, there appears to be ample room for further gains. 

A virtuous cycle in the making 

The EQDP’s impact is expected to be sustained over the longer term. By drawing in institutional and third-party investors, 
the programme is setting the stage for a more dynamic, liquid and diverse market. Different asset managers bring different 
styles and perspectives to the small-cap universe, broadening the opportunity set and encouraging innovation in stock 
selection. As more capital flows into these segments, Singapore’s equity market is poised to become a regional leader in 
stability, growth and innovation. 

Navigating global crosswinds 
Singapore’s open economy is not immune to global headwinds. US-China tensions and shifting supply chains have 
redefined the region’s trade landscape. While new tariffs will dampen global trade and impact Singapore’s export demand, 
ASEAN—including Singapore—remains a net beneficiary of supply chain realignment. Tariffs faced by ASEAN nations are 
lower than those imposed on China, India, or Mexico, and Singapore’s role as a hub for ASEAN trade provides a buffer 
against external shocks. 

Chart 1: Singapore and other ASEAN countries have a tariff advantage 

 

Source: BBC, August 2025 

Currency and capital flows 
The Singapore dollar’s strength is both a testament to the country’s appeal and a factor in market dynamics. Given the 
Singapore dollar’s status as one of only nine triple-A rated currencies, SGD-denominated assets have attracted global 
capital, helping drive local interest rates lower even as US rates ease. While a strong Singapore dollar can be a headwind 
for exporters, Singapore companies are adept at managing currency risk, and the overall effect is supportive for equities. 
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Dividends: the reliable engine 
Singapore’s market is renowned for its high dividends, and this remains a key attraction. Over the past three years, more 
than a third of Singapore’s total equity returns came from reinvested dividends—compared to just 10% for the S&P 500. In 
a world of falling interest rates, this income stream is more valuable than ever. Strong balance sheets and rising payout 
ratios mean companies can keep increasing dividends, even if earnings growth moderates. Firms are unlocking hidden 
value through restructuring and asset sales, with the proceeds returned to shareholders via dividends or buybacks. 

Beyond banks and REITs: the New Singapore 
While banks and REITs still dominate the market, real growth is happening among mid- and small-cap companies, 
especially in “New Singapore” sectors: renewable energy, data, technology and logistics. These companies are not only 
growing faster but also driving the market’s transformation. Singapore’s push towards sustainability is creating opportunities 
in energy transition, with companies like Sembcorp Industries pivoting from coal to renewables and others exploring 
hydrogen energy, renewable imports and even nuclear energy. 

The tech and innovation story is also gaining traction. While the sector’s representation is still small, Singapore is home to 
data centre operators, semiconductor equipment makers and life sciences firms serving global niches. E-commerce giant 
Sea, though US-listed, is based in Singapore and now ranks as one of the most valuable companies in ASEAN. 

Conclusion: Singapore enters 2026 with momentum and new sense of possibility  
Singapore’s equity market is entering 2026 with momentum and a new sense of possibility. The EQDP is unlocking the 
potential of the mid- and small-cap universe, dividends remain a powerful engine of returns and the market’s sector mix is 
evolving in step with the broader economy. For investors, Singapore offers a rare combination: stability, yield, and access 
to the next wave of regional growth. 

 

 

 

Important information: This document is prepared by Amova Asset Management Co., Ltd. and/or its affiliates （hereinafter referred to as” the 
Group"） and is for distribution only under such circumstances as may be permitted by applicable laws. This document does not constitute 
personal investment advice or a personal recommendation and it does not consider in any way the objectives, financial situation or needs of any 
recipients. All recipients are recommended to consult with their independent tax, financial and legal advisers prior to any investment.  
 
This document is for information purposes only and is not intended to be an offer, or a solicitation of an offer, to buy or sell any investments or 
participate in any trading strategy. Moreover, the information in this document will not affect the Group’s investment strategy in any way. The 
information and opinions in this document have been derived from or reached from sources believed in good faith to be reliable but have not 
been independently verified. The Group makes no guarantee, representation or warranty, express or implied, and accepts no responsibility or 
liability for the accuracy or completeness of this document. No reliance should be placed on any assumptions, forecasts, projections, estimates 
or prospects contained within this document. This document should not be regarded by recipients as a substitute for the exercise of their own 
judgment. Opinions stated in this document may change without notice.  
 
In any investment, past performance is neither an indication nor guarantee of future performance and a loss of capital may occur. Estimates of 
future performance are based on assumptions that may not be realised. Investors should be able to withstand the loss of any principal investment. 
The mention of individual securities, sectors, regions or countries within this document does not imply a recommendation to buy or sell.  
 
The Group accepts no liability whatsoever for any loss or damage of any kind arising out of the use of all or any part of this document, provided 
that nothing herein excludes or restricts any liability of the Group under applicable regulatory rules or requirements.  
 
All information contained in this document is solely for the attention and use of the intended recipients. Any use beyond that intended by the 
Group is strictly prohibited.  
 
Japan: The information contained in this document pertaining specifically to the investment products is not directed at persons in Japan nor is it 
intended for distribution to persons in Japan.  Registration Number: Director of the Kanto Local Finance Bureau (Financial Instruments firms) No. 
368 Member Associations: The Investment Trusts Association, Japan/Japan Investment Advisers Association, Type II Financial Instruments 
Firms Association. 
 
United Kingdom:  This document is communicated by Amova Asset Management UK Limited, which is authorised and regulated in the United 
Kingdom by the Financial Conduct Authority (the FCA) (FRN 122084). This document constitutes a financial promotion for the purposes of the 
Financial Services and Markets Act 2000 (as amended) (FSMA) and the rules of the FCA in the United Kingdom, and is directed at professional 
clients as defined in the FCA Handbook of Rules and Guidance. 
 
United States: This document may not be duplicated, quoted, discussed or otherwise shared without prior consent. An offering of any 
investments, securities or investment advisory services with respect to securities may only be made by receipt of relevant and complete offering 
documentation and agreements, as applicable. Any offering or distribution of a Fund in the United States may only be conducted via a licensed 
and registered broker-dealer or a duly qualified entity. Amova Asset Management Americas, Inc. is a United States Registered Investment 
Adviser. 

Any reference to a particular security is purely for illustrative purpose only and does not constitute a recommendation to buy, sell or hold any security. 
Nor should it be relied upon as financial advice in any way. 
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Singapore: This document is for information to institutional investors, accredited investors as defined in the Securities and Futures Act 2001, 
and intermediaries only. Amova Asset Management Asia Limited (Co. Reg. No. 198202562H) is regulated by the Monetary Authority of 
Singapore. 
 
Hong Kong:  This document is for information to professional investors as defined in the Securities and Futures Ordinance, and intermediaries 
only. The contents of this document have not been reviewed by the Securities and Futures Commission or any regulatory authority in Hong Kong.  
Amova Asset Management Hong Kong Limited is a licensed corporation in Hong Kong. 
 
New Zealand:  This document is issued in New Zealand by Amova Asset Management New Zealand Limited (Company No. 606057, FSP22562). 
It is for the use of wholesale clients, researchers, licensed financial advisers and their authorised representatives only. 
 
 
List of Additional Disclaimers for use in the following countries: 
 
Kingdom of Bahrain: The document has not been approved by the Central Bank of Bahrain which takes no responsibility for its contents. No 
offer to the public to purchase the Strategy will be made in the Kingdom of Bahrain and this document is intended to be read by the addressee 
only and must not be passed to, issued to, or shown to the public generally.  
 
Kuwait: This document is not for general circulation to the public in Kuwait. The Strategy has not been licensed for offering in Kuwait by the 
Kuwaiti Capital Markets Authority or any other relevant Kuwaiti government agency. The offering of the Strategy in Kuwait on the basis a private 
placement or public offering is, therefore, restricted in accordance with Decree Law No. 7 of 2010 and the bylaws thereto (as amended). No 
private or public offering of the Strategy is being made in Kuwait, and no agreement relating to the sale of the Strategy will be concluded in 
Kuwait. No marketing or solicitation or inducement activities are being used to offer or market the Strategy in Kuwait.  
 
Kingdom of Saudi Arabia: This document is communicated by Amova Asset Management UK Limited, which is authorised and regulated by 
the Financial Services and Markets Act 2000 (as amended) (FSMA) and the rules of the Financial Conduct Authority (the FCA) in the United 
Kingdom (the FCA Rules). This document should not be reproduced, redistributed, or sent directly or indirectly to any other party or published in 
full or in part for any purpose whatsoever without a prior written permission from Amova Asset Management UK Limited. 
 
This document does not constitute investment advice or a personal recommendation and does not consider in any way the suitability or 
appropriateness of the subject matter for the individual circumstances of any recipient. In providing a person with this document, Amova Asset 
Management UK Limited is not treating that person as a client for the purposes of the FCA Rules other than those relating to financial promotion 
and that person will not therefore benefit from any protections that would be available to such clients.  
 
Amova Asset Management UK Limited and its associates and/or its or their officers, directors or employees may have or have had positions or 
material interests, may at any time make purchases and/or sales as principal or agent, may provide or have provided corporate finance services 
to issuers or may provide or have provided significant advice or investment services in any investments referred to in this document or in related 
investments. Relevant confidential information, if any, known within any company in the group or Sumitomo Mitsui Trust group and not available 
to Amova Asset Management UK Limited because of regulations or internal procedure is not reflected in this document. The investments 
mentioned in this document may not be eligible for sale in some states or countries, and they may not be suitable for all types of investors.  
 
Oman: The information contained in this document nether constitutes a public offer of securities in the Sultanate of Oman as contemplated by 
the Commercial companies law of Oman (Royal decree 4/74) or the Capital Markets Law of Oman (Royal Decree80/98, nor does it constitute an 
offer to sell, or the solicitation of any offer to buy non-Omani securities in the Sultanate of Oman as contemplated by Article 139 of the Executive 
Regulations to the Capital Market law (issued by Decision No. 1/2009). This document is not intended to lead to the conclusion of any contract 
of whatsoever nature within the territory of the Sultanate of Oman.  
 
Qatar (excluding QFC): The Strategies are only being offered to a limited number of investors who are willing and able to conduct an independent 
investigation of the risks involved in an investment in such Strategies. The document does not constitute an offer to the public and should not be 
reproduced, redistributed, or sent directly or indirectly to any other party or published in full or in part for any purpose whatsoever without a prior 
written permission from Amova Asset Management UK Limited. No transaction will be concluded in your jurisdiction and any inquiries regarding 
the Strategies should be made to Amova Asset Management UK Limited.  
 
United Arab Emirates (excluding DIFC):  This document and the information contained herein, do not constitute, and is not intended to 
constitute, a public offer of securities in the United Arab Emirates and accordingly should not be construed as such. The Strategy is only being 
offered to a limited number of investors in the UAE who are (a) willing and able to conduct an independent investigation of the risks involved in 
an investment in such Strategy, and (b) upon their specific request.  
 
The Strategy has not been approved by or licensed or registered with the UAE Central Bank, the Securities and Commodities Authority or any 
other relevant licensing authorities or governmental agencies in the UAE. This document is for the use of the named addressee only and should 
not be given or shown to any other person (other than employees, agents or consultants in connection with the addressee's consideration thereof).  
 
No transaction will be concluded in the UAE and any inquiries regarding the Strategy should be made to Amova Asset Management UK Limited. 
 
Republic of Korea: This document is being provided for general information purposes only, and shall not, and under no circumstances is, to be 
construed as, an offering of financial investment products or services.  The Company is not making any representation with respect to the eligibility 
of any person to acquire any financial investment product or service.  The offering and sale of any financial investment product is subject to the 
applicable regulations of the Republic of Korea. Any interests in a fund or collective investment scheme shall be sold after such fund is registered 
under the private placement registration regime in accordance with the applicable regulations of the Republic of Korea, and the offering of such 
registered fund shall be conducted only through a locally licensed distributor. 
 
Canada: The information provided herein does not constitute any form of financial opinion or investment advice on the part of the Company and 
it should not be relied on as such. It does not constitute a prospectus, offering memorandum or private placement memorandum in Canada, and 
may not be used in making any investment decision. It should not be considered a solicitation to buy or an offer to sell a security in Canada. This 
information is provided for informational and educational use only. 
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